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This is a financial paper for the masses. 


A careful grain review is the latest 
feature of this paper. 


-Get the habit of protecting yourself 
against plunderers by reading the Financial 


World. Forewarned is forearmed. 


-This paper has grown in spite of its 
enemies, who practically have made it. 


No other financial paper has had the 
remarkable growth the Financial World has 
had. 


Right will prevail—that’s why the 
rinancial World is a success. 


-The Financial World is a fortune saver 
because it is the investors’ educator. 

—The best investment a man of money 
an make is to first subscribe to the 
Financial World. 


-We don’t pride ourselves upon the fact 
that it is any credit to give the public 

square deal—that’s every man’s duty 
to his fellowmen. 


-The advertising columns of the Sun- 
\y papers are again crowded with get- 
h-quick mining propositions. 


Ask yourselves the honest question: 
hat other paper has so intelligently ad- 
sed investors what to do as has the Finan- 
il World since it was started? 


The Financial World guarantees a cir- 
ation of ten thousand copies each issue. 
s subscription records are open to adver- 
ers, 


IS CHICAGO A DEN OF THIEVES? 


What Are Our Business Men and Bankers 
Going to Do About It? 


If a dozen or two strangers, on arriving 
at Chicago, should be held up and robbed 
at our railroad depots, what a cry of in- 
dignation would go through the entire com- 
munity, not only that there is no security 
for life and property accorded to strangers 
coming to our city, but that such hap- 
penings must hurt the name of Chicago 
as a business place and keep away visitors 
and business. 

Yet such occurrences would really be 
insignificant compared with the plunder- 
ing of people living in the territory tribu- 
tary to the commerce of Chicago by fakers. 
Within a very short time, two Chicago 
fake concerns alone, by ingenious schemes 
and liberal use of printer’s ink, have plun- 
dered people all over the West, East and 
South of enormous sums. 

There started in Chicago the Nutriola Co., 
founded by a man from Maine, who, after 
going through bankruptcy proceedings in 
his native state, promised by advertise- 
ments, published all over the country, to 
make every shareholder fabulously rich 
through the sale of medicines for which su- 
pernatural qualities were claimed. The real 
purpose of the scheme was to sell stock at 
$1.00 a share, and the promise was held 
out that every share would be worth $220 
soon. 

Within a short time, shares to the amount 
of $255,000 were sold. These shares were 
bought by people in small towns eagerly, 
and they bought them partly on account 
of their cupidity and ignorance, partly also 
because they thought that the papers 
through whose advertising columns they 
had learned of that get-rich-quick prop- 
osition would not admit such advertise- 
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ments if their publishers knew that they 
related to a rank swindle. Of course, these 
narrow-minded, but greedy money-savers 
do not take into consideration the fact 
that publishers cannot investigate every 
offer made to the public in their adver- 
tising columns, while most publishers take 
the liberal standpoint that the advertising 
space which they have for sale is like a 
hotel in which the owners are willing to 
accommodate every comer as long as he 
looks respectable and _ behaves. 

‘he Nutriola swindle would have gone 
merrily on until doomsday and the man 
back of it would have constantly increased 
the capitalization in order to print stock 
to supply the demand of “investors,” had 
not the government’s attention been called 
to the fake, which led to an investigation 
by the postal authorities and the closing up 
of the bare-faced swindle. 

Another swindle on a larger scale, in 
fact, a gigantic swindle, was the Cash Buy- 
ers Union, First National Co-Operative So- 
ciety, with a capitalization of five million 
dollars. It was started by a former clerk 
of a mail order house, who acquired a 
small mail order business by paying for 
it by notes. Hardly had he got hold of that 
small business when he organized a com- 
pany with five million dollars capitaliza- 
tion, consisting of 500,000 shares at $10 
each. The next move was to start an ad- 
vertising campaign, offering the stock as a 
safe investment for which he promised 
dividends of 7 per cent and actually paid 
dividends as long as the sales of the stock 
went on, although such dividends did not 
come out of the earnings of the company, 
but out of the investors’ own money. In 
this way, that concern gathered in nearly 
one and a quarter miinion dollars, while, 
at the same time dividends were paid, the 
business was losing money. 

When the postal authorities began to 
investigate, they found an amazing condi- 
tion—-the concern full of debts, very little 
business, hardly enough to pay running ex- 
penses, creditors clamoring tor the payment 
of their bills, and about one hundred dol- 
lars in the bank. We can hardly believe 
that this will not lead to severe punish- 
ment of the man back of the scheme, Jul- 
ius Kahn, who was the president, man- 
ager, ete., of the swindle—in short, the 
“whole thing.” 

But, this will not give the people in 
thousands of country towns their money 
back. The one million and two hundred 
thousand dollars which they have sent 
him have disappeared. It is said that 
nearly fifty thousand farmers and people 
living in small towns, who have for years 
been in the habit of buying their commodi- 
tres in Chicago by mail, have been hit by 
the Kahn swindle. 

It is to the highest credit of our govern- 
ment that it has always tried to maintain 
the dignity and purity of the postal serv- 
ice and has been especially zealous in bar- 
ring fakers and swindlers from the use of 
the mails. But the post office inspectors, 
who are constantly investigating unlawful 
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uses of the mails, are not spies and can 
not put tneir noses into people’s business 
unless complaints reach the post office de 
partment in Washington. ‘Lhen only d 
they step in. The crime, in most cases, is 
already committed, and nothing is left to 
them but to turn over the results of thei: 
investigations to the judicial authorities 
It is not their duty to look out for th 
fair name of a business community, but 
only for the interests of the postal ser, 
ice. 

Therefore, the duty of protecting the 
reputation of a city as a business cente 
is not lodged with the post office inspect 
ors, Whose sphere of activity is not of a 
local character, but that duty lies solely 
with the citizens of each city. If our busi 
ness men and bankers who have the com 
mercial prosperity and progress of Chi 
cago at heart, and they ought to even from 
purely selfish motives, do not wish to hav 
the people in the outside territory, fron 
which they expect business, consider Chi 
cago a den of thieves and make them 
afraid to do business with Chicago, it is 
up to them to take radical measures to 
stop swindling schemes planned against 
country people, who are robbed every yea 
by such fakes as described above. 

We have a Citizens’ Association here, 
which claims to look out for pure morals 
and honesty in life. This Citizens’ Asso 
ciation can do a great deal in a protective 
way by organizing a committee to weed 
out fakes. When bucket-shops sprung up 
The Board of ‘Trade, knowing that suc! 
concerns would undermine its legitimate 
business, organized a special service for thei: 
suppression and succeeded admirably. To 
day, there are less bucket-shops in Chicago 
than in any other commercial city. 

Why can the Citizens’ Association not 
follow the example of the Board of Trade 
It can investigate business enterprises that 
look suspicious more easily than the posta! 
authorities can, for in the nature of thei! 
duties the postal authorities cannot ste] 
in until complaints are filed. If our Citi 
zens’ Association has a reason to exist, 
ought not to confine its activities only 
see that our municipal government does 
its duty, but also that Chicago does not 
suffer in her relations to the outside world 
And, if the Citizens’ Association woul 
look upon its mission from a broader vie 
point, thousands and thousands of people, 
all over the country would not continuous 
ly be swindled by all kinds of financi 
scuemes, that bring millions to mining a! 
other fakers, of which the city is full 
present, and would also save the good nan 
of Chicago as a business mart. 


Just a year ago, a gang of bold get 
rich-quick men put up $25,000 to wreck t! 
Financial World. And the result? Lay 
vers, constables, and detectives have mos 
of that money, and the head of the coa! 
tion against this paper is under a penite! 
tiary sentence, and the other members 
the conspiracy will be—next. 














ARE STATEMENTS OF RAILROAD 
EARNINGS R&LiABLE? 


Recently when the statements of the 
arnings of the Chicago, Milwaukee & St. 
1ul showed small increases compared with 
ie enormous increases of other western 
ds, a financial writer made the remark 
iat these statements were not showing 
he full earnings ef the road, as a share 
f them was devoted to the betterment of 
he property. 

This remark raises the question: Are the 
eekly and monthly earning statements of 
| roads reliable? Aré they not doctored 
or speculative purposes? 

By this we do not mean to insinuate that 
he statements are forged, but that during 
eriods when directors are interested in 
the market quotations, parts of earnings 
ire diverted for the benefit of the company, 
ind in some months, when it becomes de- 
sirable to support or advance the stock, 
i share of the real earnings is used for 
improvements. 

Reading was put up to a price not at all 
ustified by the present. dividend of 4 per 

cent or by the possibility of an increase 
of the dividend to 5 per cent. During that 
time, the earnings-statements made a great 
showing. As soon as the stock began to 
lecline, the earnings, according to the state 
ments, began to drop off. It would be in- 
teresting to know whether the earnings 
statements were manipulated for market 
effect or not. Too many directors of cor- 
porations are interested in market quota- 


tions. 
A SIGNIFICANT STATEMENT. 


A Dropping Off in the Net Earnings of the 
Union Pacific. 


The net earnings of the Union Pacific for 
January showed an increase of only $236,- 
1) over January, 1905. The average in- 
rease in the net earnings of this road dur- 
¢ the last six months of 1905 was over 
$330,000 per month, or $1,981,000 for the 
x months. The winter had nothing to 
o with the dropping off in the net earn 
vs of the Union Pacific, for the weather 
ring January was exceedingly mild. 
ther important railroads showed handsome 
creases for January. 
Is this decrease the first sign of relaxa 
n in the enormous railroad traffie which 
is country has enjoyed for months, a 
iffic which has found its proper expres 
on in the great earnings that have braced 
many of the speculative interests in 
e stock market to resist the adverse 
ney market conditions, legislative in 
ences, and bear raids? Has the _ busi 
ss boom reached its height, and will the 
ndulum now begin to swing the othe 


i\ 


Many subscribers of this paper are 
best subscription solicitors. Not many 
pers have been able to surround them- 
es) with such a large number of active, 


thusiastie subscribers. 
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THE SIX PER CENT RAILS. 


The prices of the active railroad stocks 
that bring 6 per cent are as follows: 


Pennsylvania Woman wane ..about 138 
Louisville & Nashville about 149 
Canadian Pacific ....-about 170 


This shows that Canadian Pacific is the 
highest of the six per cent railroad stocks. 
This abnormally high price is explained by 
the prospects of an early increase of the 
dividend to 7 per cent. We do not believe 
that such an increase is in sight for at least 
one or two years. 

Of late, the Canadian Pacific has shown 
tremendous increases in earnings, but this 
was mostly due to the exceptionally mild 
weather which Canada has enjoyed this 
winter. It is true that the country 
which the Canadian Pacific traverses has a 
great future, but, at the same time, it must 
not be forgotten that to avail iself of 
this future the road has to do an enormous 
amount of additional financiering, and that 
a new stock issue of $40,000,000 is in sight. 
Further, the monopoly which the Canadian 
Pacific has enjoyed as a_ transcontinental 
line will not last long, for the Grand Trunk 
railroad is pushing to the Pacific Coast 
and will be a formidable competitor of the 
Canadian Pacific 

We believe that Louisvile and Nashville 
has better prospects ot going ona 7 pe! 
cent basis than Canadian Pacific Che 
South is industrially, commercially and 
agriculturally growing faster than any part 
of Canada. Those stockholders of the 
Canadian Pacifie who should dispose of 
their holdings and turn the proceeds into 
Louisville & Nashville will, we believe, make 
an excellent exchange. 

What ails Pennsylvania and prevents an 
advance in its price is stated in anothe1 
part of this issue. However, Pennsylvania 
will finally see better prices. 


LOW PRICED RAILROAD SHARES. 


It is anticipated that, as soon as the mai 
ket takes a decided turn upward, pools 
will be formed to take hold of low priced 
shares, particularly railroad shares, as the 
recent bull market indicated at the close 
] 


pronounced favoritism towards this class of 
securities on the part of the public Had 
the bull market continued much longer, it 


would have shown considerable activity in 
these low priced shares, but this activity 
was temporarily suspended by the wave of 
liquidation of the past six weeks and high 
rate of money When we compare quota 
tions now with quotations when the mat 
ket reached its highest level. the convik 
tion is forced upon us that these shares 
have suffered far less than the higher priced 
shares; in fact, they displayed sound 
strength in withstanding bear raids 


In due time, the Financial World will 
heeome the largest circulating, most in 
fluential and most prosperous financial pa 
per in this country—as soon as it becomes 
a weekly. The pace at which it grows 
indicates this. 
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HINTS TO INVESTORS. 


The opinions expressed on the different 
railroads and industrial securtics embraced 
in this department, “Hints to Investors,” 
are based on conditions prevailing prior to 
March 14, the time of going to press. 





The recent slump in the stock market 
was followed by a good-sized improvement 
brought about partly by coverings by the 
shorts and partly by substantial buying. 
For the present, however, the market seems 
to have exhausted its recuperative power, 
and, if any decided tendency should de- 
velop, it will probably be rather down- 
ward, as long as the possibility of a coal 
strike, which would paralyze trade and in- 
dustry, hangs over the market. There is 
nothing at present to favor an extended bull 
movement. Even usually enthusiastic bulls 
take the view that times are so good that 
they could hardly be better and, therefore, 
don’t furnish a new incentive to a bull 
campaign until some new stimulating 
forces turn up, such as a return of cheap 
money, increases in dividends, new merg- 
ers, etc. While the outlook for higher 
prices during the next few days or a week 
or two is not very bright, there need be 
no fear of a sharp reaction, unless unfor- 
seen events turn up to upset all calcula- 
tions. 

What is liable to hurt the stock market 
is the decision of the United States Su- 
preme Court against the Paper Combine. 
This decision really means that corpora- 
tions must produce books and papers for 
inspection and may have just as far reach- 
ing effect as the decision of the Supreme 
Court had three years ago in the case of the 
Northern Securities Co. 


RAILS. 





Atchison. 

This stock has again become very active 
and has advanced to over 93. This is the 
second time during this year that the 
stock has reached such a high point. It 
is claimed by those interested in the advance 
that the directors will consider the ques- 
tion of increasing the dividend from 4 to 
5 per cent. We do not believe that the 
Atchison will pay such a dividend for the 
present. The earnings are increasing enor- 
mously, but, after all, they have so far 
only made good the losses of the previous 
year. Furthermore. the bonded debt is in- 
creasing very fast. The road has increased 
its fixed charges by about $2,000,000, and 
we do not see how one can think of an 
increase in the dividends for the present. 
It seems that the latest advance in the 
price of the stock has been brought about 
to induce people to take the convertible 
bonds. After that, Atchison will again 
become stagnant. However, it is a good 
stock for an investment considering the 
great development possibilities of the road. 





Baltimore & Ohio. 

This stock remains stagnant around 110, 
and will probably not advance further un- 
less the question whether we are going to 
have a coal strike or not is settled. 





Chesapeake & Ohio. 

This road would probably not suffer much 
through a coal strike, for it employs non- 
union labor. Its traffic is increasing and 
warrants the expectation that the dividend, 
which now amounts to 1 per cent a year, 
will be increased to 2 per cent. 





Chicago Great Western. 

One of the puzzles or the stock market 
is the action of the common stock and 
issue B. After the dividend payment on 
the A stock was resumed, it was expected 
that the stock would take an upward tend- 
ency not only on account of this, but also 
on account of the excellent increase in the 
business of the road. During the seven 
months beginning July 1, 1905, the earnings 
of the road amounted to $5,939,631, against 
$5,067,758 in the same period of the previous 
year, which is equal to an increase of 
$871,873. By this can be seen that the 
gross earnings have increased nearly 16 per 
cent, which, however, hardly finds any ex- 
pression in the stock. However, those who 
buy the stock for a long pull ought to be 
able to dispose of it at over 30. 





Colorado & Southern. 

The resumption of payment of dividends 
on the first preferred stock, 2 per cent, 
which is the same paid when dividends 
were suspended September, 1904, has again 
created a good interest in the stock issues. 
In fact, the Colorado & Southern is re- 
ported to be doing an enormous business, 
and this fully justifies the expectation of 
better prices for all its stock issues. 





Denver & Rio Grande. 

During the eight months since July 1, 
1905, the gross earnings of this road have 
increased over $1,664,400, which is equal to 
15 per cent. The previous year, the rail- 
road had a hard time on account of the 
strikes in Colorado. The current fiscal 
year ought to be one of the best in the 
history of the road. The present price of 
the stock fully expresses its condition. 

Illinois Central. 

The gross earnings of this road for Janu 
ary amounted to over $4,516,438, an in 
crease of $430,471. The net earnings 
amounted to $1,512,129, an increase of 
$407,127. Considering, however, the last 
seven months, the road has not yet over- 
come the disastrous effect of the last year’s 
yellow fever on its traffic, for, during the 
seven months beginning July 1, 1905, the 
net earnings amounted to $9,138,296, 
against $9,889,705 in the preceding year, 
Unless the next five months show handsome 
increases, Illinois Central will probably not 
do as well in regard to net earnings as 
was expected a year ago when the divi- 
dend was increased to 7 per cent. 











Kansas City Southern. 

For the seven months beginning July 1, 
1905, the net earnings of this road amounted 
fo $1,003,586, against $1,080,144 in the same 
period of the preceding year. The poor 
physical condition in which the road is on 
account of neglect to improve it, and also 
on account of shortage in rolling stock 
is responsible for the fact that the road 
could not take advantage of the enormous 
traffic in its territory. The issue of an 
additional $500,000 of 444%, one to nine 
year equipment trust notes and of $5,000,- 
000 short term notes for improvement will 
bear fruit within a short time and put 
the road in a better condition. What keeps 
the price of the common and _ preferred 
stock up at present is the prospect that 
tue Chicago, Milwaukee & St. Paul will 
acquire the propery. It is claimed that the 
St. Paul is quietly accumulating the stock 
in order to get control of the road. 


Missouri Pacific. 

It is a surprise that the enormous in- 
crease in the earnings of the Missouri Pa- 
cific does not express itself in the price, 
which still hangs around par. The last 
two months have been the most favor- 
able for some time. If this increase in 
earnings keeps on, the stock ought to see 
a better price. Anyhow, it is a cheap 5% 
dividend payer and offers great attrac- 
tions to those who want to speculate in a 
security which offers several times better 
chances of profit than of loss. 


Norfolk & Western. 

In case it should not come to a coal 
strike, this stock will probably show a 
handsome increase in its price, as an in- 
crease in the dividends from four to five 
per cent is very probable. 


Pennsylvania. 

The last annual report of the Pennsyl- 
vania shows gross earnings for 1905 
amounting to $133,921,992, against $117,- 
191,811 for 1904, an increase of $16,730,180 
The operating expenses for 1905 amounted 
to $93,390,410, against $81,802,988 in 
1904, an increase of $11,587,422. This 
means net earnings for 1905 of $40,531,582, 
against $35,388,823 in 1904, an increase of 
$5,142,758. The gross income in 1905 
amounted to $44,905,689, against $41,017,- 
935 for 1904, an increase of $3,887,753. 
Deducting the fixed charges of $14,803,172 
in 1905, there remained a net income of 
$30,102,516, an increase of $2,111,619. Out 
of the net income of $30,102,516, dividends 
to the amount of $18,113,977 were paid, 
and wie remainder charged off to sinking 
funds, car trusts and betterments. It was 
formerly the policy of the Pennsylvania to 
put for each dollar paid for dividends an- 
other dollar into improvements, but this 
condition has changed. Now, for each dol- 
lar paid in dividends, only 66 cents are 
put into the property. Notwithstanding 
this excellent showing for 1905, the stock 
has been the most conspicuous laggard 
among the high standard stocks. The con- 
stant new financiering acts as a damper 
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on the most enthusiastic believers in the 
future of the Pennsylvania stock. It 
may take a few more years until the 
Pennsylvania is through with its financier- 
ing. The rapidity with which new stocks 
and bonds are issued acts as a check to 
active speculation in the stock. Yet, com- 
pared with other high grade stocks, Penn- 
sylvania appears to be cheap, and when it 
went down during the recent slump to 137, 
it found active buyers of large blocks. 


Reading. 

This railroad stock has experienced a 
greater drop than any, other rail for the 
reason that it was put up to unreason- 
able heights, and, further, that the earn- 
ings are no more what they were claimed 
to be last year. For January, the road 
reports a loss of $187,000. For the last 
seven months, the net earnings of the 
system show some loss, and, in view of 
this, even the present price of Reading 
(128), after a drop of 36, seems to be 
too high. The only explanation of the pres- 
ent price is the enormous short interest. We 
should not be surprised to see Reading 
drop under par in case of a coal strike. 


Rock Island. 

The stocks of this road showed wonder- 
ful strength during the recent slump, 
which is attributed to the January earn- 
ings of the Rock Island, which were the 
best in the net of any month of the fiscal 
year to date. The seven months’ state- 
ment of the Rock Island System, includ- 
ing the new and all other lines, indicates 
that the system so far this year has earned 
all the charges on the old lines of the 
railroad with the surplus equal to more 
than the full year’s dividend on the pre- 
ferred stock of the Rock Island. This 
shows that the actual reason for the pass- 
ing of the preferred dividend was the de- 
sire to use the earnings in the interest 
of the property, and, unless a sharp reac- 
tion in the business of the country sets 
in, which is .not very probable, dividends 
on the preferred stock will probably be 
taken up within a year. Rock Island pre- 
ferred at present is probably the cheapest 
railroad stock in the market and ought to 
make money for those who buy it for a 
long pull. 


St. Louis & Southwestern. 

The improvements in the business of this 
road are so slow as to make it hard to 
understand what there is to justify the 
present price of the stock issues. During 
the seven months since July 1, the gross 
earnings have only been increased by about 
$126,000, which is about $18,000 a month. 


Southern Pacific. 

At the present price, the stock is one 
of the most attractive from a speculative 
standpoint. During all slumps, it did not 
drop lower than 64%, but always showed 
great recuperative power at that price. 
The traffic of the road is enormous and 
constantly increasing. 


















Southern Railway. 


It is sheer nonsense to think that a 
dividend on the common stock of the South- 
ern Railway is nearer than _ generally 
thought. The common stock issue amounts 
to $120,000,000. Last year hardly one per 
cent was earned on the common stock after 
all the deductions were made. This year 
the earnings have increased enormously, 
but they will hardly show more than a 
little over 144% on the common stock, 
as the road has to do enormous financiering 
to put it in first class condition and en- 
able it to handle the enormous traffic which 
the southern territory furnishes. The in- 
terest on the new bonds will probably re- 
quire all the increase in the earnings. 
Yet, compared with Erie, which has the 
same capitalization, Southern common is 
either too cheap or Erie too high. It 
may be, however, that in order to sell the 
bonds the bankers back of the Southern 
Railway will find it to their interest to ad- 
vance the price of the stock, for they 
have found that such advances usually fa- 
cilitate the sale of bonds. It only takes 
the purchases of 10,000 or 15,000 shares 
of stock to advance it five or six points, 
and if those who advanced the prices can- 
not sell the stock with a profit, the profits 
usually come out of the operations of the 
bonds. 





Texas & Pacific. 


The earnings of this railroad keep on 
increasing. For February, they amounted 
to $1,060,766, an increase of $202,883. 
Owing to the recent slump in the market, 
this increase in the business of the road 
has not yet found proper expression in 
the price of the stock. About a year ago, 
this stock was about 40. At the present 
price, around 34, it offers great speculative 
attractions for an increase of at least 
five or six points. 


Union Pacific. 

Tips are out that Union Pacific will see 
160 within sixty days. More sanguine 
traders even claim that the stock will see 
175 within ninety days. Everything de- 
pends on the question whether the dis- 
tribution of $35 per share from the enor- 
mour equities held by the Union Pacific 
will take place or not. The divisible sur- 
plus, consisting of the Union Pacific enor- 
mous holdings of Great Northern § and 
Northern Pacific stocks, amounts to $90,- 
000,000. What may induce the Union Pa- 
cifie to distribute this divisible surplus is 
the threatening law suits of stockholders 
against the company for distribution. An- 
other reason why a distribution is expected 
is found in a remark made by Harriman 
last May when the second issue of pre- 
ferred stock to the amount of $100,.000,- 
000 was authorized. That remark was as 
follows: “Your company will be placed in 
a position admitting in due time of a more 
liberal attitude towards the distribution of 
the surplus income.” However, the earn- 
ings of the Union Pacific have begun to de- 
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cline at a time when all other roads only 
show increases, and, in this fact, may be 
found an excuse for’ a postponement of 
such distribution for an indefinite time’ 
As a six per cent stock, Union Pacific is 
worth the present price, especially when 
there is no danger of reduction of the 
dividends, for the new competition which 
threatens the Union Pacific will not arise 
for two years, and, in the meantime, the 
traffic of the territory traversed by the 
Union Pacific may increase further, as it 
is one of the territories capable of the 
greatest possible expansion. 


Wabash. 


The statement of earnings of this road 
shows a queer condition. While the road 
has not been able to increase its gross 
earnings, it has reduced its expense enor- 
mously during the seven months beginning 
July 1,1905. The gross earnings amounting 
to $14,734,704, decrease $923,331. The ex- 
penses amounting to $10,362,308, decrease 
$1,960,398. Therefore, the net earnings 
amounted to $4,372,396, an increase of $1,- 
037,067. This increase as can be seen, was 
only made possible by the greatest econ- 
omy. Whether this will benefit the road 
or does not go too far, the future alone 
can show. Such decrease in expense cannot 
be brought about only by the discharge 
of employes, and may have its source in 
the reduction of expenses for the main- 
tenance of the property, a neglect that later 
on must find its expression in the neces- 
sity of raising millions in the shape of 
bonds for betterment of the physical con- 
dition of the road. In about a month, the 
road will enter Pittsburg, where it is as- 
sured of a good share of the tonnage of the 
Carnegie Steel Works. It may be that 
this additional business will swell the earn- 
ings. The recent advance in the stock is 
probably an expression of confidence in 
Mr. Delano, the new president of the road, 
and we hope that he will be able to make 
good the confidence placed in him by the 
stockholders. 


Wisconsin Central. 


Since January 1, the business of this 
road showed only a net increase of $127,- 
219, which is a poor showing, and does 
not justify at all the present increased 
price of the common amd preferred stock. 
Speculation is very little interested in this 
stock. 

INDUSTRIALS. 
American Car Foundry. 

This stock is speculatively highly at- 
tractive. The net earnings for the quarter 
ending January 31st. last were $1,008,110, 
against $717,739 for the previous quarter 
and $625,311 for the first quarter of the 
present fiscal year, making a total of $2,- 
351,160 for the three quarters. she net 
earnings for the twelve months ending 
April 30, 1905, after charging off $307,367 
for new construction, were $2,628,117. If 
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last quarter of the present fiscal year 
ns out as well as the third quarter, the 
pany will have an excellent year. The 
ck finds good buyers at the present price. 


American Woolen. 

lhe last year was the most profitable in 
history of this company. The net 
fits for the year amounted to $4,781,157, 
gain of $1,738,827. After paying the 
idend on the preferred stock, amounting 
$1,560,416, and charging $1,367,837 to 
reciation, there remained $1,862,903 un- 
ided profits, which is an increase of 
20,573 over the previous year. The net 
es for the fiscal year aggregated $48,- 
.449, an increase of $9,027,533 over those 
i904. The profits which the company 
s made during the last year find their 
‘pression in the present price of the com- 
on stock. No dividends on the common, 
vever, can be expected for the present. 
It is not expected that the current year will 
as profitable as the last one on account 
the mild winter, whieh has made it im- 
possible for clothing manufacturers and re- 
iilers to dispose of large quantities of 
eir goods. The spring and summer busi- 
ess of the company ought to be a good 
ne, but the effect of the mild winter will 
make itself felt in smaller orders for fall 
ind winter goods. An increase in the price 

the stock is hardly to be expected. 


Brooklyn Rapid Transit. 


Sheer manipulation alone explains the 
present price of this stock, on which no 
lividends can be expected for years. It 
vill require many millions for the im- 
provement of the property, which will be 
raised by bond issues. The last fiscal year 
shows earnings of 5% on the common stock 
gainst 3.2% in 1904, but this showing has 
nly been brought about by the policy of 
e company not to put all the surplus into 
provements. Notwithstanding the enor- 
usly inereasing business of the company 
may take at least five years until a 
idend of three or four per cent can be 
pected. Manipulation supported by the 
stence of a great short interest alone 
lains the present totally unjustified price 
this stock. 


Central Leather. 

he earnings of this company in 1905 
its equity in undivided surplus of the 
company were equal to 7%. How- 
what keeps the price of the common 
k back is the fact that the surplus, 
il to 7% on Central Leather common, 
be reduced somewhat by general ex- 
ses and the equity in undivided sur- 
of the old company is surrounded by 
rtain conditions. For the time being, 
stock ean be considered high enough. 


Consolidated Gas. 
there is anything in the rumor that 
Consolidated Gas dividend will be cut 
¢. it would mean a drop of the 
to par. The reduction of the gas 


price in New York to 80 cents will at least 
reduce the earnings to such an extent as 
to make the maintenance of the present 
dividend an impossibility. Another rea- 
son for the weakness of this stock is the 
fact that the company has been taxed this 
year higher than ever before. Although 
Consolidated Gas rules at present at about 
152, we should not be surprised to see it 
drop considerably lower within ‘a very 
short time. 


Distillers’ Securities. 

The actions of this stock have justified 
the expectation that with the prospects of 
the abolition of the tax on alcohol used 
for manufacturing purposes, a great specu- 
lative interest in this security will set in. 
Should the usual spring bull movement 
set in, the stock ought to go far above 64. 
It has always paid 4% and is a cheap 
stock anyhow, for the capitalization is only 
$35,000,000, which sells at a market of $17,- 
000,000. The present Distillers’ Company 
is the evolution of a number of reorganiza- 
tions of whisky companies, which were 
originally capitalized with $102,500,000. By 
this one can see that all the water was let 
out long ago. 


International Mercantile Marine. 

Tne syndicate which underwrote the se- 
curities of this company has decided to 
dissolve. It is said that the syndicate will 
wind up its affairs with the loss of at 
least $5,000,000. This was the last promo- 
tion of J. P. Morgan & Co. in 1903 and 
contained an ocean of water.. However, 
the present price shows that nearly all the 
water has been squeezed out. The common 
stock is quoted at about 13 and the pre- 
ferred at about 34. It is said that the 
annual report of the company, which will 
be issued some time next month, will show 
a surplus of over $4,000,000 over the fixed 
charges, which will compare with a deficit 
of $1,142,097 for the previous year. The 
most attractive stock issue is the preferred, 
of which the syndicate held very little, and, 
therefore, there is no danger that. after 
the dissolution of the syndicate lots of the 
preferred stock will come on the market. 
It seems that it has already been marketed, 
as the stock has dropped from 37 to 33 
since the dissolution of the syndicate has 
been announced. For a long pull, Inter- 
national Marine preferred ought to turn 
out a good money maker. 


Pacific Mail. 

At the present price of 43% the stock 
offers good speculative possibilities. The 
business of the company is increasing, and 
the stock is said to have an intrinsic value 
of at least 50. 


Railway Steel Springs. 

The annual report of this company shows 
that it has been greatly benefited by the 
general prosperity which the country en- 
joys. The increase in the net earnings for 
the fiscal year ending December 31, 1905, 
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amounted to $860,051, or 78.90 per cent. 
This amount of gain is equal to 6.37 per 
cent on the total common stock capitaliza- 
tion. After the deduction of the regular 
7 per cent on the preferred stock, the 
amount earned on the common stock was 
equal to 7.44 per cent, as against 1.07 per 
cent in the previous fiscal year, when a 
deficit of over $100,000 was shown after 
the payment of the 2 per cent dividend 
on the common stock. In the year just 
closed, the dividend on the common stock 
was increased 2 per cent, thus placing it 
on a 4 per cent basis, and yet there was an 
amount to be carried to the surplus of 
over $465,000, or about 31% per cent of 
the total common stock outstanding. As 
the prospects of the continuance of the 
general prosperity in the iron and steel 
world for the larger part of this year are 
favorable, it may be expected that the 4 
per cent dividend on the preferred will be 
sustained at least another year. Of course, 
nobody can foresee what the following years 
will bring. 


Sugar, 

The constant decline in the common 
stock of this company is due to the un- 
satisfactory condition of the sugar busi- 
ness. In trade circles, it is not expected 
that the sugar market will improve this 
year. The American Sugar Refining Co. 
will also be confronted soon with a power- 
ful competitor in the shape of the Ha- 
waiian Sugar Refining Co., which will start 
operations in San Francisco next month. 


United States Rubber Co. 

But for the control of the Rubber Goods 
Manufacturing Co., which manufactures 
mechanical goods and earns a substantial 
surplus above dividend requirements, the 
United States Rubber Co. would be in bad 
shape, as the condition of the rubver shoe 
market has been highly unsatisfactory, with 
poor prospects for a change for the better 
to take place this year. The jobbers and 
retailers are loaded up with stock which 
they cannot sell, and, therefore, there are 
no prospects that they will order new goods 
this coming fall. Trade authorities state 
that salesmen on the road find no disposi- 
tion on the part of jobbers and retailers to 
order next year’s supply. ‘Tnis had led 
the United States Rubber Co. to run its 
factories on short time and also to close a 
few down altogether. 


United States Steel. 

It is estimated that the January and 
February earnings of the steel Trust will 
amount to about $22,500,000. if the March 
earnings, as is expected, amount to $13,- 
500,000, the first quarter of the current 
year will show earnings of $36,000,000. If 
this is the case, the net earnings for the 
first quarter of 1906 will show an _ in- 
crease of $13,000,000 over t..e first quarter 
of 1905, and of $22,500,000 over the first 
quarter of 1904. However, it is hardly 
Lesteved that these earnings can be main- 
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tained for the rest of the year, as th 
business will probably begin to drop of! 
towards summer. However, according t 
all expectations, 1906 will turn out a good 
year for the Steel Trust. Wuether divi 
dends on the common stock will materialize 
depends entirely on what turn the business 
taxes towards summer and also what tli 
next crop will be. 


THE FORCE OF PUBLIC OPINION. 


Arouse public opinion and you have a 
force against which the most influentia! 
interests cannot battle successfully. This 
fact has been demonstrated by an investi 
gation which has been going on for some 
months in high finance. Public opinion has 
been aroused against the practice among 
leading financiers of taking directorships in 
corporations, as a mere form, without a 
tually performing the duties of directors. 

Of late some influential interests have 
noticed in advance which way the wind 
was going to blow. This is shown by the 
recent resignations which have occurred 
in directorships. The different members of 
the firm of Kuhn, Loeb & Co., have resigned 
from the positions which they held on dif 
ferent railroads, giving as a reason that 
their time cannot be divided and that they 
wish to concentrate it entirely on the bank 
ing business. This is a good healthy in 
dication of a proper spirit. If directors de 
vote their time to seeing that the business 
is managed properly instead of drawing 
salaries as figure heads, there is no ques- 
tion but what shareholders’ interests will 
be much better conserved than they have 
been in the past. 


COLLATERAL TRUST BONDS. 

The last coupon of the collateral trust 
bonds of $15,600,000 of the Pere Marquett: 
has not been paid, and this has called at 
tention to the undesirability of collateral 
trust bonds from an investment stand 
point. The committee which investigated 
the New York life insurance companies his 
also recommended to the state legislatur 
of New York that the insurance companies 
be debarred from buying collateral trus' 
bonds secured upon stocks. The — thre 
greatest New York life insurance con 
panies, the New York Life, Equitable Lit 
and Mutual Life, hold nearly $17,000,0 
of collateral trust bonds. Under no circun 
stances can stocks be considered a desirab! 
security for bonds. 


ANOTHER BUCKET SHOP GONE TO THE 
WALL. 


W. X. Fuller & Co., of Boston, who 
vertised themselves as “bankers and bri 
ers,” assigned March 7th with liabilit 
estimated at $125,000 and assets at $50,00 
although it is believed there will be co: 
siuerable shrinkage in the latter item. ‘| 
firm was not a member of any stock « 
change. It had branch offices in Worces' 
and Hartford, Conn. New England stat 
have always been a profitable field 
vuexet shops. 
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JOHN MOST AND JOHN D. ROCKE- 
FELLER. 


Che state of Missouri, in fighting the Oil 
ust and trying to drive it out of its 
rritory, has tried for weeks to serve pa- 
rs on John D. Rockefeller, the head of 
e Standard Oil Co. and richest man in 
he world, but the process servers were 
nable to find him so as to get him on the 
vitness stand to testify. 

For weeks, the press asked: “Where is 
hn D. Rockefeiler?” Reports had him 

various places at the same time. One 
eport stated that he was in Florida, an- 
ther that he was in southern Italy. As 
is house in New York, where he was 
seen not long ago, has since been carefully 
vatched by the process servers and nobody 
has seen him come out, the impression 
prevails that Rockefeller’s house is con- 
nected with some other building by a tun- 
nel, through which the one billionaire which 
the world has ever had disappears to avoid 
writ servers and summonses. 

A few years ago, when the New York 
police were seeking for Herr John Most, 
the anarchist, he was, so the New York 
papers reported, found hidden under his 
bed, from under which he was dragged 
by his legs. Suppose John D. Rockefeller 
really has the habit of disappearing into 
a tunnel when he is wanted and the process 
servers should drag him out of it—would 
this not be a seene for the gods? 

Jut_ why is he hiding? If all the acts 
of the Standard Oil Co. have been law- 
ful, he certainly has no reason to hide. It 
would be more dignified for a man of his 
financial standing to come forward and 
testify. That he is in hiding, that his 
whereabouts are as unknown as if the 
earth had swallowed him—must this not 
create the belief among the masses that he 
has good reasons not to go on the stand 
ind that he is avoiding incriminating him- 
self? In view of this, can it be surprising 
that the public feeling against corporations 
is constantly growing? 

Recent reports stated that Wall street 
is well-nigh panic stricken on account of 
the measures which congress and _ legisla- 
tures are planning against corporations. 
rhe rights of corporations to serve theim- 
selves without giving an equivalent is being 
lisputed as it has never before been dis- 
puted. The right of the conductors of cor- 

orations to place their personal interests 
thove the interests of those they are sup- 
posed to serve is being challengea on every 
and. The doers of wrong are rendered 
nervous and hasten to hide themselves be- 
vond the reach of the process server, and in 
vays to sometimes make .uemselves the 
est of paragraph writers. Half-facetiously 
ind half in earnest a writer of current 
financial history says: ‘There is a panic 
n Wall street. This panic is not caused 
vy any fear of a collapse of the great struc- 
ture of prosperity which has been reared 
n the past few years. It has not been 
aused by any fear of foreign complications 
r domestic legislation. It is not caused 
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by any lack of confidence in the solvency 
of banks and mercantile houses. Every- 
body is, in fact, contented and happy as 
regards the main financial features of the 
situation. What, then, is au the trouble 
about? Who are the panic-stricken peo- 
ple and what is causing their alarm? Well, 
the panic is confined to the persons who 
have suddenly discovered that there is a 
public opinion sweeping through the coun- 
try with the velocity and force of a cyclone. 
This public opinion is demanding a square 
deal. . It is calling loudly for investiga- 
tions, not only of insurance, but of rail- 
roads and banking and of monopolies which 
supply the necessities of life. People who 
have supposed that they were perfectly se- 
cure, who may have imagined, indeed, that 
every transaction into which they had en- 
tered was legal and ethical, have become 
suddenly appalled by the possibility that 
they have really been violating the law 
and committing malfeasance. They see that 
a number of insurance men who, a year 
ago, were in places of high power in the 
financial world, are now deposed, driven 
out, many of them in exile, some of them 
resting under the shadow of impending in- 
dictment. No wonder that other directors 
and trustees are becoming panic-stricken 
over the prospect of investigations in other 
fields than insurance. No wonder that 
some of them are constructing cellars in 
which they may hide in- case the cyclone 
strikes them.” 


BLACK DIAMOND ANTHRACITE CO. 


About two years ago the newspapers were 
full of advertisements inviting people to 
subscribe to the stock of the Black Diamond 
Anthracite Co., promising not only to make 
investors rich, but also to break up the 
coal trust, which the coal-barons of Penn- 
syivania have kept up for years. ‘Terence 
V. Powderly, formerly general master work 
man of the Knights of Labor and later im- 
migration commissioner under President Me 
Kinley, was the president of the company. 
Thousands of workingmen subscribed to the 
stock. 

The last we heard of the company was 
reported in the daily papers a few days ago 
and reads as follows: 

“With tears coursing down his cheeks 
because of the way in which he had been 
denounced Terence V. Powderly assured 
nearly 200 stockholders of the Black Dia 
mond Anthracite Coal Company that he was 
sorry if any of them had been induced to 
invest money in the concern because he was 
its president. 

“The stockholders met in Jersey City to 
discuss their troubles. The company has 
only $65 in its treasury, although about 
$900,000 worth of stock had been sold. Mr. 
Powderly got $9,000 in stock for the use 
of his name as president. It was explained 
that the coal lands could not be worked 
without the adjoining land, which is not for 
sale. The meeting reached no decision.” 
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THE CHICAGO SECURITY MAKKET. 





Diamond Match. 


Since the drop of this stock to 134, it 
has again recovered a few points, but, at 
every recovery, quite large blocks of stock 
show up. Many, undoubtedly, hold on 
to the stock in order to get the dividend, 
while the financiers of the company are 
trying to stimulate it in order to dis- 
pose of the increased stock in due time. As 
soon as the increase in stock takes place, 
the stock will probably begin to drop again 
in accordance with the actual condition 
of the company, which does not warrant 
tthe present price. A great deal has been 
contributed to the stiffening of the price 
by the rumor that the Diamond Match 
Company is about fo make peace with the 
independent companies. This rumor, how- 
ever, is declared to be without foundation. 
The fight between the ]}iamond Match Co. 
and the independents is too bitter to per- 
mit of the expectation of an early truce. 





Metropolitan Elevated. 

On April ist, this company will pay off 
$200,000 on the $800,009 loan held by the 
First National Bank. Three hundred thou- 
sand dollars were already paid off last Oc- 
tober, and with the second payment, which 
is to be made, the original debt of $1,- 
100,000 will be reduced to $600,000. The 
money to pay off the loan comes from 
the surplus of the company, which at the 
close of the fiscal year, February 28th, 
was about $900,000. As the company in- 
tends to do some financiering to improve 
the road, this may be an inducement to 
pay a dividend on the preferred stock in 
order to stimulate the market. The present 
price of Metropolitan preferred is about 69 
and the common about 28. © Conservative 
speculators cannot lose much by taking a 
hand in the stock at present, as, in case 
the financiers of the road should begin their 
operations, a stimulation of the stock mar- 
ket may raise these stocks 5 or 6 points. 


National Carbon. 

Parties who are usually well informed 
regarding the condition of the National 
Carbon Co., state that the next dividend 
on the common stock will be 2% per cent 
and possibly 3 per cent, as the earnings 
of the company are said to be very large, 
in addition to the fact that the company 
has sold its products ahead for an entire 
year. 

Subway. 

The old tricks to boom Subway have 
started again. The stock has slowly climbed 
up to over 49. This time, however, less 
lambs may be shorn than before, for, since 
the drop of the stock from the artificial 
price of 85 to 40, speculators have begun 
to understand the prospects of the property 
be..er. Undoubtedly, it will turn out a 
valuable property in due time, but, at 
present, the stock hardly justifies its price, 
and all the property is worth is repre- 


-sented by the bonds for the time being. 





Swift & Co. 


This stock, dealt in on the Chicago and 
Boston Exchanges, has advanced to 109 
It may go considerably higher. On the list 
of industrials dealt in on all exchanges 
there is no better or more profitable stock 
than Swift & Co. The advance of th 
stock from 101%, which low point it 
reached when it became known that an 
increase in the capitalization from thirty 
five to fifty million dollars was impending, 
to 109, is explained by tne probability that 
the stock is going to be listed on the New 
York Stock Exchange. Being an enormous 
enterprise of international character, fo: 
Swift & Co.’s business extends over con 
tinents, the stock ought to be listed on 
the New York Stock Exchange. It will 
then have a wider market, where, later on, 
should the company have to further in 
crease its capital on account of expansion 
of its business, it will find a good outlet 
for its securities. But the real reason 
for the advance in the price of the stock is 
the growing business and the great earn- 
ing capacity of the company, which, al- 
though it has had the use of the $15,000, 
000. additional capital only since February 
7, 1906, has since the beginning of this 
year earned more than the quarterly divi 
dend requirement for the entire $50,000, 
000 capital. The declaration of the quar 
terly dividend of 13, per cent on $50,000, 
000 was the real reason of the advance in 
the price of the stock. We should not be 
surprised to see the stock advance to con- 
siderably higher prices, owing to the fact 
that the investing public is beginning to 
fully appreciate its intrinsic value and great 
earning power. We do not think that there 
is any other industrial company of such 
magnitude in existence that has such a 
comparatively small bonded debt as Swift 
& Co., for its enormous holdings are in 
cumbered with a mortgage of only $5,- 
000,000, which is due in 1914, but can be 
called in, and will probavly be called in 
in 1910. 


Union Traction Co. 


The Supreme Court of the United States 
has decided against the ninety-nine-yeal 
act claimed by the Union Traction Co., 
which actually knocks that company t 
pieces. The Supreme Court has declared 
that the ninety-nine-year act is constitu- 
tional as far as it relates to the corporativ: 
existence of the company—that is, the co1 
poration has a right to exist for ninety 
nine years, but that it has no right to th: 
streets of Chicago except as far as give! 
them by franchises granted by the city. I! 
they cannot get permission from the cit) 
of Chicago to carry on business, they can’t 
do it. As a Chicago paper correctly re- 
marks in its comment on this decision 
“The Supreme Court has given the com 
pany the shadow, and the city the sub 
stance.” Under this decision, the Union 
Traction Co. has the right to only a few 
streets where the franchises have not yet 
expired. This places the company entirely 
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at the mercy of the city, and in view of the 
present city administration, it has very 
little to expect from the city. This makes 
the stock issues of the Union Traction Co. 
practically of very little value. In the 
East, where bankers hold large blocks of 
the securities of the Union Traction Co., it 
was expected that the decision would be in 
favor of the companies. ‘The companies 
can no longer take refuge behind the 99- 
year act. If they cannot make satisfactory 
arrangements with the city of Chicago, all 
they can ask is that the city pay them the 
appraised value of their property, which, 
if turned into cash, would mean very little 
for the stockholders. Quite a number of 
eastern speculators have accumulated this 
stock, and they will now find themselves up 
in the air with it. 


PAPER PROFITS. 


In referring to profits, uhe Pittsburg Bull- 
frog Gold Mining Corporation calls atten- 
tion to a news item which tells about the 
paper profits Chas. M.. Schwab has made in 
Tonopah, Goldfield, and Bullfrog gold stock. 
These profits are set down at $25,000,000, 
and all, it is claimed, have been realized 
on an investment of $1,000,000. 

Now this is an apt way to describe such 
profits. A beiter phrase could not be used. 
Paper profits are not cash profits. Paper 
profits can be figured out by most any one. 
, promoter, for example, can offer his stock 
at 10c a share and advance it rapidly to 
$1.00, then tell his dupes they have made 
0c a share paper profit; they have made 

outwardly. But, let these same people 

try to sell what they have bought and turn 
these paper profits into cold cash profits— 
the kind that can be banked, the kind that 
they can rely upon for a rainy day—and 
they will soon be brought face to face with 
he delusion that paper profits don’t mean 
nything. In many instances, these paper 
profits should be designated as worthless 
rofits, as no use can be made of them, nor 
an anything be realized on them when an 
ffort is made to cash such profits. 


UNITED STATES STEEL PREFERRED. 


lo those interested in purchasing divi- 
end paying stocks earning more attractive 
terest than banks allow or good bonds 
t. and still willing to take a risk, the 
nited States Steel Preferred shares rec- 
nmend themselves. These shares pay 7 per 
nt upon their par. The Steel Corporation 
s been able to earn this fixed rate ever 
nee its organization and during the dull 
irs as well. What is more, consideration 
ist be given to the salient fact that the 
ited States Steel Corporation has, during 
existence, eliminated errors that usually 
eep in during the early period of any 
ge corporation’s history; consequently 
has entrenched itself in a more secure 
sition to confront the future. The stock 
ts a very favorable rate of interest and 
rs shareholders a _ speculative oppor- 
nity to sell their holdings later at a much 
reased price. 


HEINZE’S NAILS CLIPPED. 

If newspaper reports are to be believed, 
Rogers, in his unique market way, has pun- 
ished Heinze for the way he has troubled 
Amalgamated in the Butte district by litiga- 
tion, as severely as he punished Tom Law- 
son. Heinze and his following: knew that 
peace in the Butte district was about to 
be brought to a close, and thought that 
when this news got out all the important 
securities would soar upward like a flock 
of geese, so by heavily buying, on margin 
of course, he placed himself in a trap 
where Rogers could take out his nippers 
and leisurely clip his finger nails as closely 
as he wanted to. 

Heinze and his following, it is said, have 
dropped from two to six millions. Yet this 
statement is hardly plausible. Rogers, it 
would seem, is glad to get rid of Heinze, 
and having disposed of him, he certainly 
does not want to stir up any new trouble 
because Heinze is still a factor in the 
Butte camp. 


VALUING FRANCHISES AND GOOD 
WILL EXCESSIVELY. 

Franchises, good will or the value of 
patents, are items in the assets of a cor- 
poration which should be very carefully 
scrutinized by investors for these items 
often conceal excessive capitalization and 
many bulk heads of water. 

As an illustration of what value is some- 
times placed on these intangible assets, take 
tue annual report just issued by the Strow- 
ger Automatic Telephone Co. The capitaliza- 
tion of this company is $5,000,000, and the 
liauilities of the corporation are limited to 
the amount of this capital. The assets are 
as follows: 

OS iis wee ane eae 520 
Franchises and patents 4,899,683 
a Rae's 53,000 


Treasury stock si eae 46,000 
IN a:k vc. cided ma x's meek geo 796 


Total . ‘ : $5,000,000 
But a little over $50,000 in the above 
statement can be regarded as tangible as- 
sets. What the franchises and patents 
would bring is a question that can be de 
termined only by a forced sale. It might 
be set down as a certain fact that should 
sucu a thing take place the company would 
discover that the purchasers do not think 
tne assets worth anywhere near the amount 
named. That the same impression exists 
in the public mind, the recent quotations 
for the shares show. Two weeks ago the 
stock sold as low as $6, against a price 
about a year ago of $17. The excuse is 
made that internal dissensions are responsi- 
ble for the depreciation in price, but we are 
not inelined to this belief. We rather think 
the stock has sought its proper level of 
value. 


LESLIE’S PREDICTIONS. 

A Chicago subscriber writes: “I hope you 
can do better than the financial writer for 
Frank Leslie’s Weekly. I have never known 
him to strike it right more than once out 
of fifteen times.” 














» io ae 








12 THE FINANCIAL WORLD. 


The Financial World 
Published Semi-Monthly 
LOUIS GUENTHER, Publisher & Editor 


SUBSCRIPTION - TWO DOLLARS A YEAR 
OR $1.25 FOR SIX MONTHS 


Payable in Advance. 
Schiller Building : : Chicago 





ADVERTISING RATES: 


Only Legitimate Advertisements A 
cepted. 

No Reading Notices accepted at an 
price. 


0 
» 


“ 


One Page per issue -~ *& 9 $50.00 
One Half Page per issue - . 30.00 
One Fourth*' “ “- - - 17.00 
One Eighth’ “ ‘“- - . 10.00 
One Inch - - - - - 425 


No less than one inch accepted. 

Discounts—5¢ on three months’ contract; 
10¢ on six months’ contract, and 20% on 
yearly contract. 








OUR FREE ADVICE SERVICE. 





Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 





GLANCING BACKWARD. 


Losses Saved Our Readers Who Wisely 
Heeded Timely Advice. 


Since the Financial \Vorld has been in 
existence—now in its fourth year—many 
investment propositions, big and little, have 
been floated, and it is interesting, in the 
light of the outcome of many of these, 
to measure the character of service which 
this paper has rendered subscribers. 

During these four years, there has not 
been a single investment offer adversely 
criticised that has as yet proved our 
opinion wrong, consequently our timely 
warnings must have saved our subscribers, 


who have given heed to them, a big fortune 
in the aggregate. 


We have compiled a partial list of these 
concerns which have been subject to criti- 
cism on account of their false statements 
and the highly speculative character of the 
investments they offered. Among them are 
to be found a number of rank frauds that 
have since become the subject of criminal 
proceedings. 

A glance over the list must convince the 
reader as to the high character of this pa 
per’s service. Asid): from receiving unques 
tionable proofs, he secures the benefit of 
well trained judgment in determining be- 
tween good and bad investments. 

The list which follows consists of the 
names of concerns which have since gone 
out of business, leaving in their wake wide 
ruin. All of them were exposed from their 
inception to their end, by the Financial 
World: 

American Finance & Mortgage Company, 
New York. 

Storey Cotton Company, Philadelphia. 

Ormiston, Scott & Co., Philadelphia. 

Provident Investment Co., Providence. 

Haight & Freeze, New York. 

J. C. Vaughan, Minneapolis. 

Mead & Co., Chicago. 

Baldwin Cotton Co., Chicago. 

Merchants’ Grain & Brokerage Co., St. 
Louis. 

Cash Buyers’ Union, Chicago. 

Nutriola Company, Chicago. 

Rialto Grain & Brokerage Co., St. Louis. 

Ryan & Co., Turf Swindlers, St. Louis. 

Arnold & Co., Turf Swindlers, St. Louis. 

Sidney Flower, New York. 

Goodrich & Co., Chicago. 

King, Crowther Oil Co., Boston. 

And many minor swindles. There are 
others still in business which have not yet 
lived up to the promises by which they 
lead people to invest money with them al 
though enough time has elapsed in the 
eases we have in mind, for the enterprises 
to have produced results. Here are a few: 

Makeever’s Propositions. 

Export Oil & Pipe Line. 

Madeline Oil Company. 

Huntley Oil & Refinery Co. 

Magnetic Equipment Co. 

National Cellulose & Fibre Co. 

Mount Shasta Gold Mines. 

Ray Tonopah. 

Bonanza King. 

Home Oil Co. 

Idaho Gold Mines Development Co. 

Montana Overland. 
and innumerable others. This promoter ha 
now been in business over four years al 
during this time has not had a single su! 
stantial success to his credit, although t 
day he is selling shares by the same met! 
ods employed when he started, promisi! 
everything, but never realizing anything 

There is the Union Securities Compan 
with a reputation no bewer than M 
keever’s. There are Wheeler & Co., Doug!: 
Lacey & Co., Wisner & Co., L. E. Pike ¢ 
Pierce Underwood, La Luz Mining & D 








p 





velopment Company, Uncle Sam Oil Com- 
pany, Post True Principle, Mergenthaler- 
Horton Basket, Eastern Consolidated Oil 
Co., and many others. 

The future of these promotions will bear 
watching as another test of the accurate 
service rendered by the Financial World. 
These people cannot continue all the time 
unloading worthless investments upon the 
public. The fated day must come when the 
truth about them will force itself to the 
surface as inevitably as it has when the 
two most recent bubbles exploded—the Nu- 
triola Company and the Cash Buyers’ 
Union. 

the shareholders of some of these con- 
cerns are even now, like a pack of wolves, 
at the premoter’s feet, demanding that they 
make good their piomises, and it is only a 
question of time before some of them will 
invoke the aid of the law to find out wheth- 
er they have been swindled or not. 

When investors have arrived at the point 
ot intelligence where they will thoroughly 
investigate a proposition before accepting 
tne value the promoter has placed on the 
property, fewer will be imposed upon by 
these hot air investment fakers. 





The RUINS OF AN AIR CASTLE. 


After Creditors Are Paid There Is Nothing 
Left for Stockholders of the First Na- 
tional Co-Operative Cash Buyers’ 
Union But Shattered Hopes. 


Within two years the absolute worthless- 
ness of the First National Co-Operative 
Cash Buyers’ Union shares, as an invest- 
ment, has come to the surface and the career 
of this enterprise, surcharged with water, 
meaningless promises and hot air, again 
substantiates what the Financial World fre- 
quently has claimed—that men without rep- 
utation or any successes to their credit are 
not safe or proper persons to act as cus- 
todians for other people’s investments. 

When the enterprising promoter of this 
fiaseo first launched his scheme, which has 
succeeded in its brief history in obtaining 
over $1,250,000, he stopped at nothing in 
the way of making definite promises to 
convinee investors how absolutely safe it 
was to put money into these shares, or that 
returns to the stockholders were bound to 
be immense. 

Now that the air castle has collapsed, a 
fate that was all along expected by sane 
people, who knew the man and his natural 
proclivities to exaggerate, the ruins can be 
calmly inspected, as from them a _ lesson 
may surely be derived that will prevent 
people, when confronted with similar prop- 
ositions, from making the mistake again 
of taking for granted the bare assertions 
of an unknown person. 

The failure has proven that Kahn 


originally bought the business with notes, 


but this fact was cleverly concealed from 
investors. as was the fact that he him- 
self never invested a dollar in the enter- 
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prise, but expected to build up a big busi 
ness and provide himself with an easy 
berth on other people’s money—besides is- 
suing to himself all the common stock, ‘so 
that if the venture proved a big success it 
would make him a very rich man without 
any risk on his part. 

And yet this unknown Napoleon of 
Finance had no trouble in selling shares at 
par. All this. money, according to the re- 
ceiver, has disappearea; it has either been 
recklessly spent or has been wrongfully di 
verted from the business, but whatever has 
become of this fortune contributed by over 
80,000 stockholders, it brings little com- 
fort to them in the light of present con 
ditions, which show that the merchandise 
on hand falls over a hundred thousand dol- 
lars short of paying creditor’s claims. 

There is some talk among the creditors 
of allowing Kahn to re-organize the busi 
ness. It is quite natural for the creditors 
to think of such a plan, for to wind up the 
concern now would mean a large loss for 
them; as a sale, under the hammer, of 
the merchandise now on hand, would fur 
ther sacrifice the assets. 

Receiver Day claims he has discovered 
concealed assets amounting to over $300, 
000 still due from stockholders, who are 
paying for their shares on the installment 
plan. He believes the shareholders can be 
compelled under the law to complete theit 
payments. Evidently the receiver has 
given no thought to the legal tangles which 
sucn an attempt might bring about. Those 
wno have been paying for their shares in 
installments, it is said, have neither re 
ceived any certificates or dividends, so that 
really these people instead of being share 
holders are rather preferred creditors and 
as such entitled to the adjustment of their 
claims, before all other creditors. 

It is also a question whether all the 
shareholders individually cannot proceed 
criminally against the promoter for obtain 
ing money under false’ pretenses, since 
the shares were sold to them as stock in a 
solvent concern and the institution was 
not solvent, as Kahn gave evidence before 

Master in Chancery Wean that he pur 
chased the business for part cash and part 
notes, this money coming from the “gen- 
eral fund,” or rather the sieve through 
which the proceeds realized from the sale 
ot preferred shares flowed. 

Such was Kahn’s idea of co-operatiou- 
to get a lot of people to give him a for 
tune for doing nothing except munally to 
bring ruin upon them. 


WOLVERINE MINING CO. 


Another instance of the spectacular rec 
ords copper shares have made in the past 
few years is brought to light by the Wol 
verine Mining Co., whicn recently declared 


a semi-annual dividend of $8 a share. These 
shares are quoted around $146, but ten 
vears ago were inactive around $8. The 


company has had such a good record that 
the shares, which are closely held, are but 
slightly influenced by market opinions 














































































































AMERICAN RESERVE BOND CO. 


This is a company formed a few months 
ago by a merger of the Colonial Securities 
Co., the North American Bond Co., both 
of St. Louis, and the Southern Mutual In- 
vestment Co., of Lexington, Ky. It has its 
offices in Chicago. Its business is the sell- 
ing of bonds to investors on the install- 
ment plan—that is, buyers of bonds are 
given ten years to pay for them by weekly 
or monthly installments. These bonds call 
for five per cent interest, and, in addition, 
investors are promised to receive a share 
of the profits of the company. It is claimed 
that real estate mortgages form the se- 
curity of the bonds. These bonds are sold 
through agents of the company all over the 
country, and we understand that millions 
have been invested in these bonds by peo- 
ple of moderate means, people who are not 
possessed of much wealth, but are only in a 
position to save a few dollars every month 
from their earnings. 

In its literature, the American Reserve 
Bond Co. states that its bonds present the 
“best perfectly secured installment invest- 
ment in the market.” To appease any un- 
easiness which investors may feel, the com- 
pany also states as follows: “In compli- 
ance with the provisions of the law, the 
American Reserve Bond Company is sub- 
ject to examination at any and all times 
by the proper officials of the various states, 
and at all times is under the active super- 
vision of officials whose expert accountants 
make thorough and accurate examinations 
into all its affairs.” 

If this is the case, why is it that the 
company has been forbidden to do business 
in the state of Massachusetts? Under date 
of February 26th, a Boston paper reported 
as follows: “The bank commissioners have 
suspended the certificate of authority to do 
business in Massachusetts issued to two 
outside concerns, the North American In- 
vestment Co. and the American Reserve 
Bond Co. Both refused to submit to an 
examination.” 

Why is it that the American Reserve Bond 
Co. has refused to submit to an examination 
by the bank commissioner of Massachu- 
setts? If its condition is a sound and 
healthy one, it could only profit by such an 
official examination. 

A subscriber recently sent us the follow- 
ing statement of the condition of the com- 
pany: 

RESOURCES 
Cash on hand and in bank subject to 

WEE. Wataci<kiesaated coma mimaanas $ 708,490.84 
Loans on first mortgage Real Estate and 

other approved securities cocccsecs 2,200508.@ 
Securities deposited with State Treas- 

POTD co vcccncccccccccccccecvcccceses 1,036, 183.30 
Stocks and Bonds... ....ccrcccccccccess 690,869.65 
Mc ihc chanaiiacukmnekha 182,062.04 
furniture and Fixtures...............+. 28,874.57 


Premium on Bonds, accrued interest on 


all other resources ........ceceeccees 48,855.74 


LIABILITIES. 


Capital Stock (Paid in).........+0+6. 227,000.00 
OD nc é.n0d0009006g0ensesnensesasas 2,080,491.04 
Advance Payments and all other liabili- 

Sc nneodt i guaeenaee dad bedbweaseene 103,740.15 
Apportionable Surplus........+.+++- ‘ 870,973.37 


$3, 282,204.56 
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The undersigned, S. R. Warren and E. B. Cartin- 
hour, respectively Treasurer and Cashier of Ameri 
can Reserve Bond Company, swear that the forego- 
ing is an accurate statement of the financial condi 
tion of said Company at the commencement of 
business, November 7, 19V5, to the best of their 
knowledge and belief. 

S. R. WARREN, Treasurer. 
E. B. CARTINHOUR, Cashier. 

As this statement is of general charac- 
ter, we addressed the following inquiry to 
the American Reserve Bond Co. under date 
of February 17, 1906: 

“We have before us your statement of 
November 7, 1905, showing among your as- 
sets stocks and bonds amounting to $690,- 
869 and real estate amounting to $182,062. 
Will you be kind enough to let us know 
what stocks and bonds you hold? We hope 
that you will not object to such a state 
ment, as most companies, especially insur- 
ance companies, in order to confirm the con- 
fidence of the public, have recently adopted 
the method of publishing detailed state- 
ments of their holdings. You will agree 
with us that a correct idea of your hold- 
ings in this line will enable an impartial 
person to judge of the value of your bonds. 

“Regarding the real estate amounting to 
$182,062, which is nearly one-fifth of the 
loans on first mortgage real estate and 
other securities, we would like to know of 
what this property consists and whether or 
not you secured possession of same by fore- 
closure. 

“On the last page of your statement, it 
is stated that the company is under state 
supervision. Will you kindly let us know 
whether this applies only to the states of 
Missouri and Kentucky, or to the state of 
Illinois as well? 

“We have received inquiries regarding 
your company from subscribers in Apple- 
ton, Wis., and Bernville, Pa., and wish to 
answer same, so as to do full justice to our 
subscribers as well as to you.” 

We have received no reply to this letter 
so far. 

That there is some dissatisfaction among 
the holders of the American Reserve Bond 
Co. is shown by the fact that a holder of 
bonds amounting to several thousands dol 
lars recently came to Chicago and insisted 
on receiving his money back, threatening 
to bring suit in case of refusal. He en 
gaged the services of a law firm and: sue 
ceeded in getting his money back. 

Other bondholders seem to have filed com 
plaints with the postal authorities, and 
luis explains why a letter was recently sent 
from the office of the postoffice inspector in 
St. Louis to bondholders. rrom that let- 
ter we quote as follows: 


“Please inform me whether your business 
transactions with the American Bond Re- 
serve Co. have been satisfactory, and, if 
not, advise me fully as to the particulars 
thereof. . . . It is thought proper to 
make the above request because of in- 
quiries received at this office in relation 
to the character of the business of the firm 
named. This letter should not be regarded 
as in any way reflecting upon their charac- 
ter or reliability.” 
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If the American Reserve Bond Co. is what 
it claims to be, it cannot be too quick in 
calling in the services of an auditing com- 
pany, and letting it investigate its methods 
and condition and certify to them. In this 
way only will the company be able to re- 
store public confidence and save its ex- 
istence. 


GREENE CONSOLIDATED GOLD CO. 


This stock, which has gone down con- 
siderably, is again showing an upward 
tendency, and, after breaking to under 3, 
has advanced to rearly 4. uuis has prob- 
ably been brought about by a circular is- 
sued by the company under date of March 
5th, stating that “owing to the heavy and 
long-continued rains that have been preva- 
lent in Northern Mexico and the South- 
west during the past year, the company 
has been unable to operate its plant at 
Santo Domingo, Mexico, since it was closed 
down on account of high water in July last. 
The amount of precipitation during the 
past year has been’ entirely abnormal, 
more rain having fallen in the last eight 
months than during any corresponding pe- 
riod since the first settlement of the coun- 
try. 

“The onerations through the spring 
months, after the plant was started up, 
although the work was much hampered 
by rains during the period it was operated, 
yet showed very. satisfactory results, 
showing that the gravel contained even 
better values that had been anticipated. 
During the period in which the plant was 
operated, there were handled in the sluices 
127,110 cubie yards of gravél, giving a pro- 
duction of $374,140.20. The cost of hand- 
ling per ton was 37 cents, this cost hav- 
ing been more than double what it should 
be under normal conditions. 

“Uf the 100,000 shares of capital stock 
of the Company placed in the treasury, 
45.913 shares were sold and 54,087 shares 
remain in the treasury to be disposed of 
later if needed for the erection of dredges 
or for other purposes. No stock has been 
sold by the Company during the past 
year. ‘The Company has no indebtedness 
and during the period in which work is sus- 
pended employs but two watchmen upon 
its property. 

“Within sixty days after the cessation 
f the rains, the plant will again operate 
ind dividends should again be resumed. 

“During the past year, being its first 
vear of operation, the Company paid three 
lividends of twenty cents per share upou 
its outstanding capital stock, aggregating 
$267,547.80. 

“In conclusion, your President would 
state that the operations of the past year 
and the thorough practical test made by 
intermittent operations during the spring 
months have more than confirmed his pre- 
vious opinions as to the values contained 
in the gravels and more than confirm his 
opinion previously expressed that the prop- 
erty will pay dividends for many years 
to come. While placer mines, from the 


nature of their operations, in creek bot- 
toms, are liable to be intermittent during 
periods of high water, yet during the pe- 
riod in which they can be operated the 
profits are larger, proportionately, than in 
any class of mining known.” 

This hopeful view, which we hope is not 
too optimistic, has evidently induced many 
people who have bought the stock at 
higher prices to buy more at the present 
low price, which explains the advance in 
the stock. 


GREENE GOLD-SILVER CO. 


A few weeks ago, when this stock was 
offered to the public at $10.00 a share, 
sew York brokers sent confidential letters 
to investors all over the country offering 
the stock at 7, delivery ot the stock to 
be made after April ist. Later on, some 
brokers offered the stock even as low as 
6, the stock to be delivered also after April 
Ist. At the same time, the same brokers, 
maybe by wash sales, managed to keep 
the price at about 10 in order to make 
iuose to whom the stock was offered at 
lower prices anxious to buy it. It seems 
that large quantities of stock were given 
to brokers who are active on the curb to 
boom same and that they tried to turn 
their stock, which has cost them very lit- 
tle if anything at all, into cash. Since 
then, the stock has dropped, until it reached 
the price of 34% on the curb on March 10th. 
The explanation of this drop can be found 
in the notice of the Green Gold-Silver Co. 
to stockholders that a meeting of the 
stockholders will be held on March 26th 
for the purpose of increasing the capitali- 
zation. It seems to us that those who have 
had confidence in Colonel Greene on account 
of the great success of the Greene Con- 
solidated Copper Co. will have to go 
through many tribulations before they see 
daylight, if they ever see it. Yet, the 
property of the Greene Gold-Silver Co. is 
a very valuable one, but it may take years 
to bring it on a dividend paying basis 


While a merger of the New York trac 
tion and subway unes has been success- 
fully effected, yet the number of shares 
deposited at the Morton Trust Company 
is only 53 per cent of the total number of 
outstanding shares of the Metropolitan 
Street Railway Company, which indicates 
that the plan has succeeded only by the 
barest majority. Had not a friendly com 
mittee, composed of members of three New 
York stock exchange houses, at the very 
last moment, come out with a circular, ad- 
vising share holders to acquiesce in the 
plans by depositing their stock, this vicious 
merger might not have been effected at 
all. 


Jecause the next door mine is a pro- 
ducer does not make it a settled fact that 
there is a mine adjoining it. More often, 
the case is that the property does not 
contain ore in sufficiently large quantity 
to make it a profitable mine. 
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THE GRAIN MARKETS. 


Wheat Decidedly Reactionary. 


The general impression is that wheat will 
go considerably lower. For a long time, 
there have not been as many miscalcula- 
tions of the tendency of the wheat mar- 
ket as of late. Armour had loaded up 
with wheat. So did one of the boldest 
speculators, Chas. M. Schwab, the Steel 
King, who is said to have loaded up with 
several million bushels last fall at prices 
around 90. 

Although the last wheat crop was an 
enormous one, the expectations for higher 
prices were based on the disturbed condi- 
tions in Russia and the incidental impossi- 
buity of that country to export. Later, 
there were prospects of a poor wheat crop 
in the Argentine, and then the fear that 
the mild winter would suddenly change to 
a severe one in January or February and 
affect this year’s winter wheat crop badly. 

All this did not turn out as surmised, 
and wheat began to drop slowly until Arm- 
our, Schwab, and their followers began to 
unload, which led to a sharp reaction in 
the price, which, however, does not seem 
to have reached bottom. Wheat has not 
yet gone down to a price at which Europe 
would be willing to import large quanti- 
ties, but the tendency is that it will soon 
reach an export basis. Of course, the price 
will not drop continuously, for there will 
be rallies, but they will be brought about 
only by the covering of shorts. They form 
the only sustaining force of the market at 
present. 

At this time, with a new and probably 
very good crop in sight, the visible supply 
and the reserve in the hands of farmers, 
who have held their crops back in the ex- 
pectation of a dollar price, are the largest 
in the history of the country. The gov- 
ernment report of March 10th shows that 
out of a total crop of 625,000,000 bushels, 
158,500,000 bushels -are still in the hands 
of the farmérs or fully 25 per cent. 

The following table covering the last 
ten years shows in the first column the 
year, in the second column the holdings at 
this time each year by the farmers ac- 
cording to the government estimate, and 
in the third column what percentage of the 
total crop of each year these farmers hold- 
ings represent. The fourth column con- 
tains the price at this time of each year: 


Wheat, bu. P.C. Pr. 
1906 .......++-+- 358500000 22.9 78% 
Seer 111,000,000 20.1) 1.134% 
Peer ee 132,600,000 20.8 95 
OR ic ac as .164,000,000 24.5 75% 
DE adaikdbaieaa 73,703,000 23.2 7414 
Se ee 128,100,000 24.5 75 
ee ....158,746,000 29.0 64% 
Se etree 198,000,000 29.3 73% 
BE ob erain. wi oicaccute 121,000,000 22.9 1.04% 


SSN 88,000,000 20.6 78% 
The following table contains the same 
statistical items regarding corn: 

rains & 1,108,000,000 40.9 40% 
See «pssusanawns 954,000,000 38.7 45% 
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839,000,000 37.4 515% 


A i wil a a 1,050,000,000 41.6 4514 
BN, ‘sccnstatn ded det 443,457,000 29.1 591%4 
62 co atacand 776,200,000 36.9 39% 
i ke pei 773,730,000 37.2 33% 
ME ia canbe gadnas 800,500,000 41.6 36 

gate alaenee’y 783,000,000 41.1 29% 
DEE: susaeuukid ban 1,164,000,000 51.0 22% 


Oats in farmers’ hands on March 1, 1906, 
were 380,000,000 bu, compared with 347,- 
000,000 bu in 1905, 273,700,000 bu in 1904, 
365,000,000 in 1903, 227,502,000 on March 
1, 1902, 298,803,000 in 1901 and 290,937,000 
bu on March 1, 1900. 

The reports from Argentina show higher 
estimates of the exportable surplus. 

The grain market, indeed, does not show 
any encouraging features at present from 
a bullish point of view. 


BAITING THE HOOK. 


A Promise of Early Dividends to Move 
Stock.—The Vague Assurance of the 
Uncle Sam Refinery Co. 

The latest half page advertisement of the 
Uncle Sam Oil Refinery Company of Cher- 
rydale, Kansas, promises that dividends will 
begin June 20, 1906. Stating this as a 
positive fact, however, is carefully avoided. 
The statement stands by itself as an ex- 
ample of the wise precaution of the wily 
promoter not to commit himself to a def- 
inite assertion on which later criminal 
prosecution for obtaining money under false 

pretenses could be successfully based. 

This vague promise has been injected into 
the announcement to give the impression 
that the Uncle Sam Oil Refinery Company 
will begin paying dividends on that date, 
but, for that matter, when tne promoter’s 
attention is called to this later on, he can 
safely say that he had in mind dividends on 
some other stock. 

The Uncle Sam Oil Company has been 
under investigation by the postal authori- 
ties. Some day those who now invest in 
the shares will regret, like the shareholders 
of the Publishers’ Oil Company, which the 
same people floated, that they did not in- 
vestigate before they purchased the shares. 

It is nothing but a big stock jobbing 
scheme. 


AMERICAN RADIATOR CO. 

The last fiscal year of the American Ra- 
diator Co., ending January 31st, was a ban- 
ner year for this corporation. Earnings in- 
creased to 121% per cent, in comparison with 
the year before when they were 10.9 per 
cent, 


Watch the wizard mining promoter build 
the most beautiful and luxurious (air 
castle. When you awake to your senses, 
it is to find it all a dream. However, deep 
in the pocket of the wizard mining pro- 
moter nestles the money it has cost you 
to see that castle and to think what you 
eg have done upon taking possession 
of it. 
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PIERCE UNDERWOOD. 


Hosaac Tunnel and Mining Company. 


The most brazen and misleading state- 
ment which this fiscal agent has made in 
his short career, was when in a recent an- 
nouncement he states that he told the pub- 
lie this mining stock would increase in 
value over 50 per cent. He knows that 
that is not the truth. He knows that the 
increase in price has been an arbitrary 
one, yet he has the impudence to tell peo- 
ple that the stock has legitimately ad- 
vanced in value and that they have lost 
money, by not having purchased stock at 
the former price. The increase has been 
brought about either by an action of the 
company or on the advice of Pierce Un- 
derwood, the fiseal agent. In deciding that 
it would not sell any more stock except 
at the advanced price, it could have just 
as well increased the price to $100 as to 
75e, since the authority is entirely in the 
company’s hands. 

However, if those who have been so un- 
fortunate as to be misled by this fiscal 
agent into purchasing the stock through 
the hot air that has been generated about 
it, will try to sell their stock at a tenth 
of the price they paid, it will be because 
they have found some one who uses even 
less judgment in making investments, than 
they do. 

The Company, according to its own state- 
ment, has not even reached its own pro- 
ducing ore veins—if it has any. Aside 
from many mines which the company claims 


the tunnel when completed will secure as. 


customers for the transportation of ores, 
the only assets behind the company are 
possibly a right to dig tunnels and a few 
claims, all of which can be secured for a 
few thousand dollars. 

These tangible assets the company has 
capitalized for $1,500,000, and is selling 
stock at a price which places a valuation on 
the property of over $1,000,000. 

It is our prediction that this flotation 
will turn out as gigantie a failure from an 
investment standpoint as was Makeever’s 
$20,000,000 Mount Shasta Mines Corpora- 
tion. 


PITTSBURG BULLFROG. 


Verify All Claims Before Investing. 


The Pittsburg Bullfrog Mining Co., of 
Pittsburg, wildly advertises its stock and 
brings forth the following arguments in its 
favor: 1. That its properties are near that 
of Charles M. Schwab, for which it is 
claimed that he paid $5,000,000. 2. That 
the directors of the company and _ their 
friends subscribed to 500,000 shares before 
the stock was publicly offered, thus show- 
ing their confidence in the proposition. 

The capitalization is $1,000,000.00, divid- 
ed into one million shares at one dollar 


each. Little development work has been 
done that would justify the price of thirty- 
five cents a share. In the present condi- 
tion, ten cents per share would seem high, 
provided the prospects were worth any- 
thing, for the nearness of a producing mine 
is no proof of a mine. It is a well known 
fact that in hundreds of cases no gold at 
all has been found near rich mines, and the 
property of the Pittsburg Bullfrog is about 
three thousand feet from the Montgomery 
Shoshone, Schwab’s mine. 

Intending investors, for whom mining 
shares have a fascination, ought to ask the 
company, which claims that those who buy 
the stock acquire an equal partnership with 
the directors, for the following information 
before buying the stock at thirty-five cents, 
the proceeds of which sales are said to be 
needed for “immediate development.” 

1. At what price did the directors and 
their friends buy those five hundred thou- 
sand shares? 

2. If they paid thirty-five cents a share, 
or $175,000.00, in what bank is the money 
deposited : . 

3. If five hundred thousand shares have 
really been sold, why has the company not 
yet sufficient tunds for “immediate develop- 
ment work?” 


THE LATEST BLUFF. 


The Union Securities Company’s Proposition. 


Evidently the shareholders of the Five 
Bears Mining Co., one of this concern’s 
earliest propositions, must be clamoring for 
some returns, as it is out with an offer 
through the president for an option on the 
shares—an offer that later events’ will 
prove to have been merely a big bluff. 

It is claimed that a San Francisco syn- 
dicate will buy no more nor no less than 
a block of 409,000 shares of this stock, for 
which it is willing to pay ten cents a share. 
As if these parties, did they really want 
the shares, could not get them. 

There is enough promotion stock out 
standing for any syndicate to easily acquire 
control of the mining company referred to, 
and no doubt if this were a _ bona fide 
offer the promoters themselves would 
quickly snap it up before the shareholders 
could get a chance to get rid of their 
stock. 

The whole thing, considering the past 
performances of this fake institution, is a 
bluff intended either to help it unload the 
shares of the oil refining scheme, which 
it is now trying to float, by imbuing the 
shareholders of the Five Bears Mining Co., 
with the idea that they have a nice profit 
already, or as an attempt to allay their 
suspicions for a few months longer. 

The chance to sell shares for which they 
paid five cents for ten cents is as remote 
as are dividends on any of the Union Se- 
curities Company’s investments. 

The only dividends which it has so far 
paid were exclusively to itself. 
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MAKEEVER’S MISREPRESENTATIONS. 


Statements Branded as Falsehoods. 

Makeever Bros., of New York, promoters 
of fake mining propositions, whose meth- 
ods have been repeatedly exposed in this 
paper as thousands of credulous investors 
have lost considerable money by them, are 
now pushing a Mexican Mining Co., which 
they advertise as follows: 

A NEW FIELD. 
The Richest In Mexico. 
The Land of opportunity—of mountains 
filled with untold billions in gold and 
silver. 
SHARE IN THE FORTUNES TO BE 
‘ : MADE. 

We have just secured the famous “San 
Pablo” mines. These mines adjoin “Am- 
paro,” already showing 600 per cent profit 
to our investors. The gold values in our 
new property run even higher. 

Write for particulars. No investor 
should miss this oportunity. 
on EEE BROS., 42 BROADWAY, 


The Makeever Bros. did not finance 
the Amparo Mine and that their “famous 
San Pablo mine,” does not adjoin the Am- 
paro is shown by the following letter, which 
the Financial World received from Mr. 
Cnas. K. Smith, President of the Amparo 
Mine: 

“Philadelphia, Pa., March 10, 1906 
“Editor Financial World, Roa sie 

- “Dear Sir:— 

“We noticed some time ago that you 
had publicly denounced Makeever inion, 
for their way of doing business and we 
had occasion to call their attention to the 
fact that they had made a misstatement 
about having financed the Amparo, and 
as they have bought a property in Mexico 
that we are told they are trying to capi- 
talize at $2,500,000, and put on market 
on the representation that it is located 
close to Amparo Mines, we desired to 
hear what you know about same. This is 
an undeveloped property and miles from 
ours and an entirely different proposition, 
and I can’t see how they can bring our 
Company and its mines in as a guaran- 
tee of the value of this claim. They 
have also used the name of our Manager, 
Mr. Sustersic in connection with this say- 
ing he had examined the property for 
them, and even sent a letter to him, for 
him to endorse and sign, which he showed 
to me when down at the mines (as I 
have just returned) and which he posi- 
tively refused to do as he had never seen 


or been on this propert muc 
amined it. ‘ ” ” — 


“Let me hear what y av 
oar Eee at you have heard of 


“Yours respectfully, 
“Charles K. Smith, Pres.” 

From the above, the utter unreliability, 
in fact, intentional misstatements and fake 
methods of the Makeevers can best be seen. 
The letter of Mr. Smith fully corroborates 
the standpoint which this paper has always 
taken regarding the promotions of the Ma- 
keevers, which were constantly branded by 
us as fakes and against which the pub- 
lie has been warned. Their mine in Mexico 
does not adjoin the Amparo, but is miles 
away from it. It also speaks well for the 
manager of the Amparo that he has de- 
clined to sign a false statement submitted 
to him, as stated in the above letter, with 
tue request to report well on a mine which 
he has never seen. 


BUTTE COALITION COMPANY. 


A recent surprise in the soston stock 
market was the manner in which the shares 
of this company acted from the time they 
were listed on the Exchange. These shares, 
amounting to an issue of 1,000,000 in all, 
started at $15, and before twenty-four 
hours had passed, they had appreciated in 
market value about $30,000,000. But the 
action of this stock is due mostly to the 
confidence investors in copper shares have 
in the promoters of this company, who 
also floated North Butte, which had an 
even more spectacular record than this 
company had. Naturally thousands and 
thousands who bought North Butte made 
considerable money out of the quick ad- 
vances in value of these shares. Let a stock 
market leader make his following money 
and they, like blind children, will take 
hold of anything with which his name is 
connected. 

This explains, in a great measure, the 
phenomenal advance in these shares. Should 
the promoters of this company desire to 
move the shares to a higher level, by 
manipulation, they would experience no 
trouble in doing so. A stock market leader 
never experiences trouble in inducing his 
following to take up anything he recom- 
mends until he brings a severe loss upon 
them; then, of course, he falls into dis- 
grace, from his high pedestal. It is our 
belief that Butte Coalition shares have con- 
siderably discounted the future. To buy 
them now in the expectation that they will 
advance further is displaying no better 
business ingenuity than to go to a gambling 
house and stake your luck on the turn of 
the card. 


AMERICAN SWINDLERS ARRESTED IN 
LONDON. 


A press dispatch from London tells of 
the arrest of H. Samuel Simmons and 
Franklin Everhart on the charge of con- 
spiracy in obtaining large sums of money 
by fraud. These two American swindlers 
have been operating in London for some 
time. Their scheme was to forge shares 
and certificates of Alaska, Oklahoma, Crip- 
ple Creek, and Manitoba mining companies 
and sell these shares to Englishmen. Both 
were held under bail of $10,000. 

Franklin Everhart operated quite exten- 
sively from New York, and, at that time, 
was repeatedly exposed through the columns 
of the Financial World. When his dupes 
began to make his residence in the eastern 
metropolis uncomfortable, he set out for 
other shores, but, unfortunate for him, he 
selected London, for the English authorities 
and English laws are far more severe in 
punishing eriminals than are our laws. 

Further, there is not the opportunity that 
prevails in America to escape punishment 
on account of technicalities in the law. Be- 
fore the English authorities get through 
with Everhart, and his co-swindler, they 
will put an end to these rascals’ opera- 
tions for a number of years. 








A eS 





THE FINANCIAL WORLD. 


During the recent slump, most copper 
tocks experienced quite radical reactions. 
\malgamated dropped from 118 to near par 
nd recovered to 10714; Anaconda, which 
as seen 300, dropped to 245% and recov- 
red to 270%4; Allouez dropped from 47 to 
544, and recovered to 37144; Bingham 
lropped from 49% to 36 and recovered to 
10144; Boston Consolidated dropped from 
114 to 2634 and recovered to 28; Copper 
Range dropped from 86% to 7914 and re- 
overed to 80; Mohawk dropped from 61 to 
5 and recovered to 57. North Butte dropped 
rom 92% to 76 and recovered to 8144. Old 
Dominion dropped from 4714 to 44 and re- 
overed to 4534. United Copper dropped 
from 78 to 58 and recovered to 68%. 
New England speculators who trade 
nostly in coppers must have experienced 
juite heavy losses. We do not believe 
that these recoveries will be permanent or 
beginning of further advances. No 
matter what may be said about the condi- 
tion of the copper market, the fact is that 
we are exporting thousands of tons less 
copper today than a year ago, and that the 
present high price is only nominal. Owing 
to the opening of copper mines, which it 
vas thought unprofitable to operate when 
the price of copper was very low, the cop- 
per supply will soon be larger than the 
lemand. For the time being, conservative 
speculators ought to let the copper market 
lone. Most of the time, conditions there 
re artificial, anyhow. 


Adventure Copper Co. 


\ ruthless analysis of the Adventure Cop- 
r Co.’s annual report is given by a New 
York brokerage firm, which states as fol- 
Vs: 
‘If the report of Adventure Consolidated 
opper for 1905 had been made public prior 
the payment of the assessment, it is a 
estion whether the holders of the stock 
uld have responded with alacrity to the 
|. The company received $252,572 from 
es. Its running expenses at the mine 
ere $295,984, so that there is an operating 
cit. Adding taxes, smelting, transporta- 
and other fixed charges, the deficit 
s $74,455. If construction charges are 
uded the deficit was $88,651. The prod- 
was 2,700,354 pounds of mineral which 
ded 1,606,208 pounds of refined copper, 
less than 60 per cent. Including con- 
iction charges, the copper cost nearly 
e a pound. It was sold at an average 
of 15.7e a pound. Even at the pres- 
price of copper, therefore, Adventure 
show a loss unless it can reduce its 
materially. The report holds out little 
in this direction. Development aggre- 
| over 5,000 feet, but the results are 
to have been less favorable than had 
hoped. Opening to the westward will 
ispended for the present, and work 
he confined to other portions of the 


Amalgamated. 

Throughout the country there are a great 
many people who have purchased Amalga- 
mated on the expectation that a peaceful 
settlement of the company’s trouble in 
Montana would cause the stock to rapidly 
advance in price. Instead the stock has 
dropped after this news until it nearly 
reached par, again demonstrating Amalga- 
mated’s reputation to do exactly the op- 
posite of what is generally expected. When 
the public begins to realize that the crowd 
behind Amalgamated at stated periods 
every year makes more money out of min- 
ing in the stock market than it does out of 
mines, then it will let this stock alone. 
Amalgamated’s record is too notorious for 
people who wish to make money out of 
copper stocks to have anything to do with 
it. It is a stock that should be left en- 
tirely to gamblers, as it is their special pet. 
A stock paying 6 per cent, according to 
the newspapers, that is expected to pay 
7 per cent and 8 per cent ought be selling 
nearer $125, than at the present quotation. 
But the drop from its high price to where 
it now is provides manipulators with more 
profit on their holdings than Amalgamated 
can legitimately earn in dividends for a 
period of ten years. This is the explana 
tion, no doubt, for Amalgamated’s recession 
in price. 


Cumpberland-Ely. 

Since former promotions of the Guggen- 
heimers have turned out such great suc- 
cesses and their stocks have risen to 
unprecedented, and, in fact, unwarranted 
heights, the belief has been created among 
speculators that everything the Guggen- 
heimers touch must sooner, rather than 
later, turn into gold. Recently the stock 
of the Nevada Consolidated, which seems 
to be controlled by the Guggenheimers, has 
shown considerable life, and the rumor fat 
tory is circulating the news that the stock 
will go up considerably. Great spectacular 
actions, however, have been performed by 
the Cumberland-Ely, whose stock, not long 
ago. sold on the New York curb at 5, and 
since then has advanced to 20. Some day, 
all these followers of the Guggenheimers 
will find out that tue stocks can come 
down quicke1 than they have gone uy 


Granby. 

After hanging around 10 for some time, 
this mining stock has experienced a fur 
ther, sudden advance to over 13%. The 
following explanation is given for this 
rapid increase in the price of the stock 

“The company is earning at the rate 
of over 20 per cent, and there is every 
reason to believe the stock will be put on 
a 12 per cent basis some time this year. 
The output for the current year is estmated 
to reach 25,000,000 to 30,000,000 pounds 
of copper. The earnings are likely to be 
well over $2,000,000. The application to 
have the par value of the shares increased 
from $10 to $100 has been indorsed by 
Parliament, but nothing can be done until 








20 








Parliament rises. The stock will then be 
listed on the New York Stock Exchange.” 
Another meeting of directors will be held 
in April, when it is possible the question 
of increasing the dividend may come up. 





Mass Mining. 

This company shows a surplus of $55,097 
for 1905, against $31,330 in the previous 
year. The receipts from copper in 1905 
amounted to $329,961, against $286,761 in 
1904. The receipts from silver and inter- 
est amounted to $4,572, against $2,704 in 
1904. The expenses in 1905 amounted to 
$279,454, against $258,134 in 1904. The 
1905 copper was sold at an average price 
of 16%c, the highest figure yet shown by 
any of the mining companies whose 1905 
reports have been issued. Further devel- 
opment of the company is vigorously 
pushed, and everything is favorable to the 
future of the company. 

THE BOND MARKET. 

The bond market is becoming glutted 
on account of the enormous amount of new 
bond issues. During the month of Janu- 
ary over $220,000,000 new bond issues were 
announced, and during the month of Feb- 
ruary $250,000,000. In view of the strin- 
gent money market, it is hard to see how 
these bond issues can be absorbed so soon. 
New companies with nearly $600,000,000 
were organized during January and Feb- 
ruary. We would not be surprised if 
within a few months the market should 
again be confronted with undigested se- 
curities, 


Anticipating, no doubt, that money will 
be easier during April on account of the 
return to the market of nearly $40,000,000 
distributed as dividends during March, some 
of the larger corporations are preparing 
to finance current needs for more capital 
by additional bond issues. Among the cor- 
porations which are about to float bonds 
is the Pennsylvania Railroad. It has prac- 
tically arranged to sell a_ serial bond 
amounting to $15,000,000, the proceeds of 
which are to be used for the construction 
of water plants. These bonds are to be a 
collateral trust secured upon the stock of 
controlled water companies. The Pennsyl- 
vania Railroad will ultimately redeem these 
bonds out of the current income. Besides 
this issue, the Pennsylvania has in con- 
templation another bond issue aggregating 
$10,000,000 in the form of an equipment 
trust. However, this is a usual allowance 
for the company for each year. 


The United States Steel Corporation in- 
tends to finance a new steel plant, which it 
is building in Indiana, near Cnicago, partly 
by an issue of bonds. The size of the issue 
is not known, but it is expected that it 
will run between $25,000,000 and $35,- 


000,000, bearing 5 per cent interest. The 


bond will not be a direct issue by the Steel 
Corporation, but it will be an underlying 
bond of the subsidiary corporation owning 
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this plant; yet it will be guaranteed by the 
trust. This issue, it is expected, will bur- 
den the Steel Corporation with no ad- 
ditional fixed interest charges, for it is 
safely considered that the new plant will 
be able to take care of the interest on the 
bonds and make a handsome profit as well. 

The Wabash Railroad has already sold $1,- 
100,000, 50 year, 4 per cent, terminal gold 
bonds, part of an issue set aside to ac 
quire additional terminal properties in To 
ledo, Kansas City, Quincey, St. Louis, De- 
troit and other places. The bonds have 
been sold to a syndicate composed of Wm. 
A. Read & Co., Blair & Co., and W. Salo- 
mon & Co. This issue makes the total ag- 
gregate bonds sold by the Wabash Railroad 
for this purpose $3,000,000. 


Bond buyers will find it to their ad 
vantage to get the monthly offerings of 
the bond department of the First National] 
Bank. of Chicago. The March circular lists 
quite a large number of very desirable 
issues netting the investor from 3.60 to 5 
per cent per annum. 

A. B. Leach & Co., are offering investors 
City of Buffalo bonds as follows: $255,000 
water registered 34s, $80,000 water re 
funding 3%s, and $50,000 grade crossing 
registered 4s. Buffalo makes one of the 
best debt showings of any city in the 
state. The bonds of that city are widely 
held by savings banks and trustees. 

E. H. Gay & Co., of 1 Nassau Street, 
New York, are offering $2,000,000 Roches 
ter, Syracuse & Eastern R. R. Co., first 
mortgage, forty year, 5 per cent gold bonds. 
The railroad whose bonds are issued con 
nects the cities of Rochester and Syracuse, 
two of the largest inland cities in the state 
of New York, aggregating with immediate 
cities and towns over 300,000 population 
The earnings are expected to considerably 
increase the requirements to meet the in 
terest on the bonds. 


A BRAZEN FAKE. 

Any one who will believe that a profit o! 
33 per cent has been legitimately earne 
during the years 04 and ’05 by the Rock) 
Mountain Consolidated Company, whic! 
still finds it necessary to sell stock afte 
making such immense profits, certain 
ought to have his mentality inquired int 
Some days these shares will go the i 
evitable way of those of all other simi! 
enterprises conceived in such iniquity; tl 
shareholders will discover that what mon 
they got back came principally from wh 
money they put into it. 

—Makeever wants investors to go wi! 
him to Mexico where, as he claims, 
mountains are full of gold. There 
many who won’t shed any tears, sho 
it happen that he falls into the hands 
the Apaches. The latter may show |! 


how it feels to be skinned, as he has skin! 
others. 
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IS SCHWAB A NAME TO CONJURE 
WITH? 

The boomers of Tonopah, Goldfield and 
Manhattan mining stocks make a great 
deal of noise regarding stocks which they 
try to unload on the public, arguing that 
inasmuch as Schwab has spent millions 
at those gold camps, other investors ought 
to grab at many of those stocks, while, 
in fact, the stocks for which Schwab is 
used as an argument, are hardly worth 
the paper on which they were printed. 

While Mr. Charles M. Schwab has been 
a successful man and made fortunes, it 
must also not be forgotten that he has 
made many mistakes. We should not be 
surprised if those who follow him should 
experience only the results of his mistakes 
for, as the companies in which the boom- 
ers are trying to interest investors are 
over-capitalized, there is hardly anything 
in them except sad disappointments. 

Chas. M. Schwab was one of the most op- 
timistie believers in the common _ stock 
of the Steel Trust when it was promoted 
and had accumulated millions of dollars 
worth of that stock at high prices, which 
he did not unload until it dropped to about 
10. Mr. Schwab is said to have recently 
lost considerable money on the bull side 
of the wheat market. The money which 
he is said to have dropped into the wheat 
pit is reported to amount to about three 
millions. 

It takes Schwab’s millions to bring about 
success in many cases, but those who buy 
stocks in mining properties located near 
we properties in which Schwab is inter- 
ested will find that their money will melt 


. 


like snow under the warm rays of the sun. 


LA LUZ MINING & TUNNEL COMPANY. 


A Philadelphia Mining Fake. 


The New York World in a recent issue 
called attention to a postoffice investiga- 
tion into the business methods pursued by 
.e@ La Luz Mining & Tunnel Co. in selling 
its shares. 

Considerable of this stock has been sold 
all over the country, mostly because of the 
connection of some very prominent nien 
on the board of directors, who were either 
ignorant of the fact that their names were 
being used for stock jobbing purposes, or 
ire more concerned in the profits made 
from the sale of stock than out of mining. 

Attention has frequently been called in 
these columns to the character of this in- 
estment, and to the fact that the only 
vealth in the property eventually would 
e the wealth which has flowed into the 
ockets of the promoters, contributed by 
he people who were taken in. 


-Don’t tell everybody about your sav- 
ngs. The get-rich-quick man may soon set 
traps for you to relieve you of your sav- 
ngs account, 


Place your savimgs in a strong established 
bank. 

From the start the policy of the Merchants’ 
Loan and Trust Company has been based 
upon the more substantial principles, and 
by adhering strictly to them for nearly half 
a century it has successfully coped with al- 
most every calamity known to the banking 
history of the United States. 

Organized in 1857, at a time when the 
monetary circulation of the Northwest con- 
sisted mainly of ‘‘wild cat’’ currency of var- 
ious degrees of worthlessness, it always was 
a pronounced and unyielding advocate of the 
expulsion of that system of irresponsible 
banking. 

It withstood the panic of 1859. 

The great civil war—1861-65 

The Chicago fire—1871. 

The panic of 1873. 

The panic of 1893. 
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The growth of the Merchants’ Loan and 
Trust Company has been of a steady and per- 
manent nature. Its Capital and Surplus has 
been increased from $500,000 to $6,500,000. 
The Deposits now exceed $50,000,000 

Gradually widening the scope of its bank- 
ing. business, it opened a savings department 
in 1902, especially inviting the savings ac- 
counts of those desiring the services of an 
old established conservative bank. 

The Merchants’ Loan and Trust Company 
is the ‘‘oldest bank in Chicago.’’ 


BOARD OF DIRECTORS 
Cyrtis H. McCormick. Albert Keep. 
Lambert Tree. Erskine M. Phelps. 
Moses J. Wentworth, Enos M. Barton, 
Thies J. Lefens. Chauncey Keep 
E.H Gary. Clarence A. Burley. 
Orson Smith. E. D. Hulbert : 
Corner Adams and Clark Streets, Chicago. 
Buy investments from a bank. We offer highest 
grade bonds netting 3% to 4% percent. Choice Farm 
Loans netting 4% percent. Safeinvestments are al 
ways good collateral for loans 
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WISNER & CO. 

According to these enterprising promoters, 
the year 1905 was an excellent one. They 
state that they sold shares amounting to 
$1,500,000, which is an increase of over 
$500,000 above 1904. The shares sold ag- 
gregated 5,800,000, and the dividends paid 
were $272,000, nearly double those of the 
preceding year, while the stock increased 
in value (in their minds) about $2,000,000. 

However, the most interesting item in 
their statement of business for 1905 is the 
loans made to clients on stock, which 
amounted to $34,600, a little over 2 per 
cent on the entire year’s volume of busi- 
ness, 

The statement is interesting, as it shows 
how many credulous people there are in 
this country who can be induced to part 
with their money under the misapprehension 
that it brings them dividends. Suppose 
these dividends are paid from the proceeds 
kealized from the sale of stock; taking 
$272,000 paid as dividends, it is less than 
30 per cent of the total amount of money 
obtained from stock sales. That these divi- 
dends have been an inviting inducement to 
get people to purchase stock is proved, tak- 
ing this concern’s statements as facts, by 
the item showing the increase in business 
for the year amounting to $520,000, which 
is twice the amount disbursed as dividends. 
By this process dividends can be continued 
for a number of years, and each year the 
bait will bring increased sales far more 
than necessary for dividends. 

This concern, to our knowledge, has never 
issued any statement as to the liabilities 
and assets, receipts and expenditures, for its 
different companies, and we understand 
also that this information is refused stock- 
holders. Such facts ought to concern stock- 
holders, who instead allow themselves to 
be misled by dividends, as it will take 
many years for investors to get their prin- 
cipal back. In the meantime, the different 
companies can fail and bring down upon 
the shareholders a total loss. In many in- 
stances shareholders, when they get these 
dividends, thinking they have landed on 
some good investment, send in all the 
money they can scrape together for more 
of the same stock. 

They torget that dividends are often but 
baits to get them to dig deeper and deeper 
into their pockets. Wisner & Co. should 
be compelled to prove to the New York 
authorities that.they are earning these divi 
dends legitimately. The authorities can 
compel them to show how they operate, as 
they have the necessary legal machinery 
baek of them. 


THE WESTERN CROWD.. 

A New York paper published the follow- 
ing roast of the so-called “western crowd” 
(by which are meant John W. Gates and 
his following) : 

“The formation of the Steel Corpora 
tion, a little more than five years ago, re- 
sulted in dumping into Wall Street a 
crowd of Western speculators whose stock 
holdings in minor companies were in great- 
er demand than their names and services 
by the promoters of the new corporation. 
It had long been understood that some of 
these gentlemen had been in the habit of 
managing companies with which they were 
identified with an eye single to their own 
stock market operations, and as the more 
important interests in the Steel Trust were 
averse to having their property jeopardized 
they decided very wisely to leave out the 
objectionable element. The latter, deprived 
of their only visible means of support, 
turned to Wall Street as naturally’as a 
duck takes to water, and soon succeeded 
in securing Stock Exchange connections and 
a large following. From that time to the 
present the operations of this clique have 
been conducted on an enormous scale, and 
have attracted no little attention. At 
times these speculators have made a great 
deal of money, and at others they have 
lost a great deal, and while their resource 
tulness and daring have never been ques- 
tioned, their judgment and manipulative 
sk... are not regarded any too highly. The 
attitude of the clique is a cause of won- 
der, for it often occurs that its heaviest 
buying is at the top of a price moyement 
and its heaviest selling at the bottom. Still 
the members seem to make money, and 
it is the general belief in Wall Street that 
they do so at the expense of the customers 
of the house with which the clique is iden- 
tified. When the house is especially bull 
ish it is a pretty safe bet that the clique 
is about to unload upon the customers or 
put out a line of shorts, and when the 
house takes a pessimistic view of the fu 
ture the shorts are usually about to be 
covered or a new line of long stock accu 
mulated. The only wonder is that the 
clients of the house in question submit ta 
such outrageous treatment. They probably 
delude themselves with the idea that they 
are getting inside information from a high 
speculative source, when, as a matter of 
fact, their accounts are being used to fat 
ten the profits of the operators identified 
with the firm.” 
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BE SURE TO ENCLOSE POSTAGE. 


Quite a few subscribers who avail them- 
selves of our advice service in regard to in- 
vestments forget to enclose the necessary 
postage to cover our reply or the return of 
the printed matter sent to us.. Postage 
must be enclosed. .This is an inflexible 
rule, and our failure to reply to a request 
is always due to the absence of postage. 
So in the future, be sure to enclose postage. 


“[T want to send my magazine, called 
The Money-Maker, six months free, if you 
want to save, invest and get ahead in the 


world,” says William Ostrander  (Incor- 
porated) of Phiiadelphia, in his advertise- 
ments. So far, he has always managed 
to get ahead of afi who have saved and in- 


vested in his dubious securities, whose real 
value is hardly one-tenth of the price at 
whien they have been unloaded on the 
puvlie. 
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$20,000.00 
Manchester, Vt. 
Light & Power Co. 


6 FIRST MORTGAGE GOLD TWENTY-YEAR BONDS 
offered at 102 and interest, YIELDING OVER 5%¢ net 
This issue of bonds is for only about one-half the cost 
of the property. Bonds are in $500and $100 denomin- 
ations. Descriptive circular sent upon request. 


Harry B. Powell & Co. 
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Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experience. Write for 
terms to the circulation depart- 
ment. 
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OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 


Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS; 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HRATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier. 
FREDERICK S. HEBARD, Secretazy. EVERETT R. McFADDEN, Asst. Secretary. 


DIRECTORS; 


HEMPSTEAD WASHBURNE 
DAVID R. LEWIS 
WILLIAM A, TILDEN 
KINNEY SMITH 
JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10a.m.to3p,m. Saturdays, 9a, m. to 12m. 
Savings Department—10a.m.to3p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. to8 p. m. 








CHAS, F. SPALDING 
JAMES R. McKay 
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C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 

















6< NET TO INVESTORS ON FARM 
MORTGAGE LOANS 


in a rapid! ing country ON IM- 
CHICAGO PROVED IRRIGATED FARMS 





CAPITALanpd | 

SURPLUs, 5 5 

INTEREST allowed on Current Accounts, Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BONDS—Government, County, City and Choice 
Railroad Bonds bought and sold. 

Circular upon application. 

FOREIGN EXCHANGE-—Letters of Credit, 
| Postal Remittances and Cable Trans- 
ers. 

THE TRUST DEPARTMENT —Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agentin the collection and disbursement of 

C® incomes. Trust funds and trust investments 
are kept separate from the assets of the bank. 


ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS. 


owning and controlling their own water 
rights, which are better securities than 
any other class of farm mae loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. @ We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 

rofitable employment for your “~~ 
funds by investing thr: us. e 
have resided here over 90 years and 
our financial responsibility precludes 
bad loans. 
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